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General 


Foreign Ministry Spokesman Holds News Conference 


On Chemical Weapons in Gulf 
OW’ 300922 Beijing XINHUA in English O8S9 GMT 
30) Mar 88 


[Text] Beijing, March 30 (XINHUA)}—A Chinese For- 
eign Ministry spokesman here today reiterated China's 
Opposition to the use of chemical weapons. 


“The Chinese Government has always been opposed to 
the use of chemical weapons and deems it imperative to 
strictly abide by the 1925 Geneva protocol for the 
prohibition of the use of chemical weapons.” said the 
spokesman at a weekly news briefing. 


Recently, he noted, the “war of the cities” and “the 
tanker war” have been intensifing in the Iran-Iraq war, 
and large scale fightings have been taking place on the 
ground. 


“What is particularly disturbing is the use of chemical 
weapons in the war,” he said. “We are deeply concerned 
over the escalation of the war in this region.” 


“We hope that both Iran and Iraq will exercise the 
greatest restraint, stop taking any action which may 
escalate the war and continue to cooperate with the U.N. 
secretary general so as to create a favorable atmosphere 
for the comprehensive implementation of the Security 
Council Resolution 598,” he said. 


Condemns RSA Attack on Botsw: 1a 
OW300818 Beijing XINHUA in English 0806 GMT 
30 Mar 88 


[Text] Beijing, March 30 (XINHUA)—The Chinese 
Government and people strongiy condemn the South 
African authorities for brazenly raiding the outskirts of 
Gaborone, capital of Botswana March 28, said a Chinese 
Foreign Ministry spokesman at the weekly news briefing 
here today. 


In a statement, the spokesman said, “this was another 
criminal act by the South African authorities in stub- 
bornly pursuing the policy of distablizing the neighbor- 
ing countries.” 


The spokesman said that the Chinese Government and 
people strongly condemn the South African authorities 
for their atrocities of violating Botswana's territorial 
integrity and sovereignty and express utmost indignation 
at them. 


“We in China will, as always, firmly support Botswana and 
other Southern African countries and their people in their 
just struggle to safeguard sovereignty and security of their 
countries and combat South Africa’s racism,” he said. 
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The spokesman said, “since the beginning of this year, 
the South African authorities have, internally, intensi- 
fied their suppression of the anti-apartheid struggle of 
the South African people and externally made armed 
invasion of Angola and constantly try to distablize the 
neighboring countries, thus aggravating the tensions in 
Soutiiern Africa.” 


On UN Meeting in Indonesia 
OW 300814 Beijing XINHUA in English 0757 GMT 
30 Mar SS 


[Text] Beijing, March 30 (XINHUA)}—Chinese Vice- 
Minister of Foreign Affairs Liu Shuqing will attend the 
44th annual session of the United Nations Economic 
and Social Commission for Asia and the Pacific at the 
head of the Chinese delegation, said a Chinese Foreign 
Ministry spokesman here today at the weekly news 
brie ‘ing. 


The session will be held in Jakarta, the capital of 
Indonesia, from April 11 to 20, the spokesman said. 


United States & Canada 


Song Jian Relates Science Plans to AT&T Official 
OW 300135 Beijing XINHUA in English 1459 GMT 
28 Mar s8 


[Text] Beijing, March 28 (XINHUA) —China has 
plans for an open science and technology experimen- 
tal zone in Beijing to encourage and support the city’s 
hi-tech industry. 


China’s State Councillor Song Jian made this announce- 
ment in today’s meeting with Morris Tanenbaum, vice- 
chairman of A.T. and T. and other entrepreneurs from 
the United States. 


Song. also minister in charge of the State Science and 
Technology Commission, said, the commission is draw- 
ing up plans to expand hi-tech industry which will 
facilitate scientific and technological ventures in China’s 
coastal cities. 


Song also told the American visitors, “China boasts 
thousands of first-class scientists and technicians, but 
they are not yet being used in the best possible ways.” 


“In order to offer them more favorable working condi- 
tions,” Song said, “the government will encourage and 
support these professionals to run enterprises under various 
forms of ownership in this new experimental zone.” 
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These enterprises can be privately-run firms or joint 
ventures funded with foreign capital, he explained, add- 
ing enterprises approved for the zone will not have to 
pay income tax for the first three years after production 
Starts, income tax will be reduced 50 percent during the 
next three years, and then levied at a rate of 15 percent 
from the seventh year on. 


Imports of some raw materials and exports of certain 
products will be duty free, he added. 


Enterprises in this experimental zone, the country’s first, 
are free to hire workers and technicians, while no ceilings 
will set for wages and salaries, he said, but the state will 
levy individual income tax according to the law 


The local government will assist enterprises in this 
experimental zone with funds and credits, Song said. 


China is especially willing to expand scientific and 
technological cooperation with A.T. and T., he said. 


Tanenbaum said his corporation looks forward to the 
opportunity of cooperating with China. 


Commentary on UN Demand for U.S. To Host PLO 
HK300350 Beijing RENMIN RIBAO in Chinese 
25 Mar 88 p 6 


[“Commentary” by Yao Haiquan (1202 3189 3123): “It 
Goes Against the Principle of Law”’] 


{Text} On 23 March, the 42d UN General Assembly 
passed a resolution by an overwhelming majority, 
demanding that the United States actually perform its 
international duty as a host country for the United 
Nations according to the “Agreement on the UN Head- 
quarters.” The resolution reiterated that the PLO has the 
right to maintain its representative office at the UN 
headquarters. 


The dispute occurred because the U.S. Congress passed a 
foreign relations authorization act for 1988 and 1989 
that required the closing of the PLO representative office 
in the UN. President Reagan signed this act, which went 
into force on 21 March. Therefore, the 42d UN General 
Assembly resumed session early this month and passed 
two resolutions, requiring the United States to imple- 
ment the relevant agreement. At that time, the U.S. 
representative indicated thai the Unitea J tates is willing 
to consider the wishes of other countries. On the other 
hand, he denied that a dispute had occurred in the UN, 
as the act had not come into force. On |1 March, the 
U.S. representative submitted a letter to the UN secre- 
tary general, saying that the U.S. attorney general will 
close the PLO representative office according to the U.S. 
law without regard to “any international legal commit- 
ments” that the United States has undertaken. The UN 
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secretary general protested against this immediately. He 
indicated that the UN General Assembly would resume 
again within this month to deal with this issue. 


The UN General Assembly did not overreact on this 
issue. Obviously, this was not a dispute between the 
United States and the PLO but an issue of principles 
concerning the dignity of the UN and the order of the 
international law system. As all know, a country must 
first respect the international law system when it formu- 
lates its domestic laws. In particular, it should bring its 
laws into line with its duties specified by international 
treaties. No country can put its domestic laws above 
international law. However, the U.S. attorney general 
said in his letter to the PLO representative office that ‘in 
light of the requirements of domestic laws, the U.S. 
Congress has the right to repudiate any international 
agreement.” This is completely ridiculous. 


The PLO representative office is a permanent organ 
located in the United States at the invitation of the 
United Nations. According to the “Agreement on the 
U*. Headquarters,” the United States, as the host coun- 
ry for the United Nations, has the duty to provide all 
necessary facilities for the PLO representative office to 
perform all its functions. However, the U.S. Congress 
passed the so-called “antiterrorism act” and decided to 
close the PLO representative office. This could not but 
evoke the unanimous opposition of all countries in the 
world, including the Western European allies of the 
United States. Even U.S. Secretary of State Shultz said 
that closing the PLO representative office is an act that 
violates international law and is a “stupid idea.” 


The United States always boasts that it is a democratic 
country based on rule of law. However, when it was 
celebrating the 200th anniversary of its Constitution, it 
disregarded the norms of international law and enacted a 
law that violated its duties specified by the international 
treaties, and it disregarded the will of the international 
community and acted wilfully to enforce the law. At the 
UN meeting on 23 March, the U.S. representative also 
announced that the U.S. attorney general had filed a 
lawsuit against the PLO - ‘fice with the federal court and 
required the PLO representative to appear in court. 
People may ask: What kind of a legal system does the 
United States try to boast of? If a UN member country 
can refuse to perform its duties according to interna- 
tional treaties and enact its own laws without regard to 
international treaties, why is it still necessary for the 
United Nations to continue to exist? Therefore, the act 
of the United States has not only been condemned by the 
UN General Assembly, but is also intolerable to the 
international community. 


It should also be pointed out here that the U.S.reasons 
for closing the PLO representative office are completely 
untenable. The PLO is the representative of the Pales- 
tinian people. The PLO’s struggle for the Palestinian 
people’s right to exist is just, legal, and has won sympa- 
thy and support from most countries in the world. On 
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the other hand, Israel occupied the homeland of the 
Palestinian people and made hundreds of thousands of 
Palestinian people homeless; such aggressive a: ‘on 1s 
actually terrorism. If the rights of the Palestinian people 
are not guaranteed, the Middle East problem will never 
be settled in an overall, fair, and permanent way. The 
United States is now making efforts to promote its new 
Middle East peace plan, but its action of closing the PLO 
representative office will be “of no avail,” as the US. 
representative said. 


Now, the UN General Assembly has required the United 
States to subject itself to international art :tration imme- 
diately. But, the United States ignored this and even 
brought a suit against the PLO representative office. 
This event showed that the United States was once again 
in the wrong in front of the international community and 
that it remained hostile to the Palestinian people. 


Decline in U.S. Dollar’s Exchange Rate Viewed 
OW 300214 Beijing XINHUA in English 0118 GMT 
30 Mar 88 


[“U.S. Dollar Will Not Fall Too Low (by Xia Zhao- 
long)’—XINHUA headline] 


[Text] New York, March 29 (XINHUA)}—The U.S. 
dollar, which has been stable since the start of the year, 
began falling last week in response to domestic and 
international development. 


U.S. bankers and financial specialists say that the current 
fall in the exchange rate of the greenback is limited, though 
in the long run, the dollar is posed for a sustained fall. 


“By the year end,” said John T. Arnold, vice president of 
the Morgan Guaranty Trust Company, “the dollar may 
trade for 115 Japanes yen and 1.50 Deutsche mark.” 


In a telephone interview with XINHUA today, he explained 
that the present devaluation of the dollar is focused on its 
eychange rate against the yen because of the anticipated 
enforcement of an accounting regime in Japan at the turn of 
the new fiscal year which begins on | April. 


Under the new rules, Japanese companies will have to book 
losses on assets denominated in foreign currencies if they 
drop 15 percent against the yen on a monthly average. 


This provision puts Japanese firms at a vulnerable 
position, since many of them now hold a lot of dollar or 
dollar-denominated ssets. 


In expectation of a further weakening dollar in the 
coming months, some of the firms, particularly insur- 
ance firms, have begun to sell the “risky property”, thus 
causing the U.S. currency to slide anew. 
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In New York yesterday, the dollar fell to its nearly 
3-month lows against major foreign currencies. It posted 
for 123.75 yen, the lowest since January 4, the day the 
dollar traded for 121.65 yen. 


The dollar had rebounded since then and until last 
Wednesday, the exchange rate between the dollar and 
the yen had hovered about one to 127 and 131 range. 


Arnold expected the foreign currency markets to fluctu- 
ate within narrow margins for sometime as Japanese 
companies try to adjust their financial holdings in the 
marketplace. 


Besides, he added, the governments of Japan and the 
United States, will do their best to calm down the 
disturbing sentiment among the currency dealers. 


It is reported that both the U.S. and Japanese central 
banks have intervened to prop up the sagging dollar over 
the past few days. 


At the New York Financial Market today, the dollar is 
trading for more than 124 yen, up about | yen from 
yesterday. Japanese Finance Minister Kiichi Miyazawa 
said early today in Tokyo that his government will take 
every possible step to stabilize the exchange rates. 


Some U.S. economists linked the dollar’s fall with the ongo- 
ing debate at the Congress on a proposal that would require 
foreigners to disclose their investment in the country. 


Such a move would drive away many overseas investors 
from the country, they say. 


James A. Moore, vice president of the Chemical Bank, 
discounted the idea. “‘There is nothing abnormal. It is an 
ebb and flow of the market,” he noted. 


He told XINHUA that the doiler wi!§ probably not fall 
much in the near term, but thier. will be a long-term 
downturn for the currency. 


The tumbling dollar has sent the U.S. stock and bond 
markets into a tailspin in the last few days. Ai the New 
York Stock Exchange, the Dow Jones average of the 30 
blue-chip industrial stocks plunged 108 points last week, 
landing the widely followed share price barometer in the 
marketplace at its lowest level since February 18. 


Brokers and traders appear very cautious at the moment 
as the whole financial market both at home and abroad 
remains highly volatile and uncertain. 
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Northeast Asia 


Shanghai Train Crash Investigated by Government 


Li Peng Hears Report 
OW 291828 Beijing XINHUA Domestic Service 
in Chinese 1455 GMT 29 Mar 88 


{By reporter Yang Like] 


[Text] Beijing, 29 Mar (XINHUA)—Acting Premier Li Peng 
presided over a work session of the State Council this 
afternoon to hear a report by its secretary general, Chen 
Junsheng, on the 24 March train crash near Shanghai. 


Li Peng called the railway accident an unfortunate 
happening. Again, he extended, on behalf of the Chinese 
Government, condolences to the relatives of both Chi- 
nese and Japanese victims, and sympathy to those 
injured, wishing them an early recovery. 


Li Peng thanked the railway, public security, and medi- 
cal departments, local PLA and Armed Police units, 
government organizations, and the masses of people in 
Shanghai for their tremendous job in dealing with the 
problems arising from the accident. He also thanked the 
Japanese Government and the relatives of the Japanese 
students killed or injured for their cooperation in han- 
dling the aftermath. 


Li Peng said: While continuing to deal with the problems 
arising from the accidents, the National Committee for 
Safety in Production should step up the investigation on 
the cause so as to draw lessons from the accident and 
improve the work. 


Li Peng emphasized: The railway departments shoulder 
a heavy transport task. Leading cadres at all levels and 
the large numbers of staff and workers should motivate 
themselves and work hard to ensure safety in transport. 
Li Peng said that after thorough preparations, the State 
Council and relevant departments will call a meeting on 
transport safety, particularly railway transport safety, in 
the near future to work out fundamental measures to 
ensure safety in transport. 


Vice Premiers Yao Yilin and Tian Jilun and State 
Councillors Wu Xueqian and Chen Muhua attended the 
session. 


Two Probe Groups Set Up 
OW291052 Beijing XINHUA in English 0710 GMT 
28 Mar 88 


[Text] Shanghai, March 28 (XINHUA)}—Two special 
groups have been set up and are scheduled to arrive here 
today to probe into the train collision that killed 28 
people last week. 
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Li Boyong, vice-chairman of the National Committee for 
Industrial Safety, heads a leading investigation group 
consisting of seven officials from the Ministry of Labor 
and Personnel, State Economic Comnission, Ministry of 
Public Security, Ministry of Supervision, All-China 
Trade Union Council and Ministry of Railways. 


An | 1-person expert group is headed by Cheng Yingxue, 
secretary-general of the Chinese Society of Labor Protec- 
tron Science and Technology, and includes experts, 
research fellows and senior engineers of locomotives, 
carriages and brake systems. 


University Students Put Up Anti-Japanese Posters 
HK301142 Hong Kong AFP in English 1131 GMT 
30 Mar 88 


[Text] Beijing, March 30 (AFP)}—Students at one of the 
capital’s elite universities put up anti-Japanese posters 
for four days running last week to protest an attack on 
one of China’s consulates in Japan, foreign witnesses 
said here Wednesday. 


The poster, which went up on the campus of Beijing 
Normal! University, were smeared with blood-red paint 
and illustrated with graphic pictures of Japanese war 
atrocities in China, the witnesses said. 


“The posters protested a so-called rise in Japanese mil- 
itarism and what student feel is an economic invasion by 
Japanese businessmen,” one foreign teacher at the 
school told AGENCE FRANCE-PRESSE. 


Chinese sources at the university said the posters, which 
were tolerated by the school authorities for several days 
before they were torn down, were a reaction to an attack 
on the Chinese consulate in Fukuoka, southern Japan, 
earlier this month. 


Unidentified assailants fired shots at the consulate from 
a passing car. Japanese embassy sources said the incident 
was still under investigation. 


Students frequently use anti-Japanese protests as an 
indirect way of venting their dissatisfaction with the 
Chinese Government over the slow pace of economic 
reform, observers noted. 


Western analysts also noted that China's leaders have 
allowed such patriotic protests at various times to put 
pressure on Tokyo. 


in December 1985, about 1,000 university students 
gathered in Beijing’s Tiananmen Square to urge a boy- 
cott of Japanese goods “nd an end to what they called a 
“second invasion” by Japan, China’s largest trading 
partner. 
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Japanese Delegation Marks Nanjing Massacre Date 
OW 291044 Beijing XINHUA in English 0718 GMT 
28 Mar 88 


[Text] Nanjing, March 28 (XINHUA)—A 71-member 
Japanese delegation planted 5,000 plum saplings of 
various strains here on March 25 and 26 in remem- 
brance of the Nanjing Massacre. 


The delegation sent a working group of 20 young men to 
take charge of the planting. 


Since 1986, the Japan-China Friendship Society has sent 
a dei: gation to China every year to mourn the 300,000 
people who lost their lives in the 1938 massacre. 


Japan’s Investment in Hainan Less Than Expected 
OW291325 Tokyo KYODO in English 1201 GMT 
29 Mar 88 


{By Antonio Kamiya] 


[Text] Beijing, March 29 KYODO—Authorities in Hai- 
nan have lined up some 70 million dollars in foreign 
investment since China decided to turn the southern 
tropical island into the nation’s largest economic zone, 
but investment from Japan is falling short of expecta- 
tions, a senior Hainan official said Tuesday. 


‘Japan has sent the largest number of people to Hainan 
but the level of their investment is the lowest,” Liang 
Xiang, deputy head of a preparatory group for the 
establishment of Hainan Province, said. 


Liang, who is tipped to become the first governor of 
Hainan, made the off-the-cuff remarks to KYODO 
NEWS SERVICE following a panel meeting of 14 Hai- 
nan deputies attending the current session of the 
National People’s Congress, China’s parliament. 


The panel meeting was among a score of small group 
discussions which foreign reporters were allowed to 
cover. 


Liang, a former mayor of the Shenzhen special zone, said 
Hainan had signed contracts for foreign investment 
worth “roughly 70 million dollars” since last September 
when China announced plans to split Hainan from 
Guangdong Province and turn it into the 30th provin- 
cial-level unit and the largest economic zone in the 
country. 
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About 100 foreign groups have so far visited the island to 
sound Out investment potentials, which he said are 
concentrated primarily in hotel and housing projects as 
well as manufacturing. 


The plan to make Hainan into a province 1s due to be 
formalized during the current NPC meeting, a 20-day 
session which is scheduled to run until April 13. 


“There won't be any special celebrations,” Liang said of 
the establishment plan. ‘‘We will just hang up the Hainan 
provincial signboard, let off some firecrackers and start 
business.” 


But business in Hainan won’t be easy, he admitted. 


Speaking during the panel discussion, Liang said he 
expects the job of promoting economic development in 
Hainan, one of the most backward areas in China, “will 
be not only difficult, but very difficult.” 


However, he said, the central government in Beijing has 
promised to give extensive decision-making powers to 
the island province in order to attract more foreign 
investment. 


“I hope Japan will invest more in Hainan,” Liang told 
KYODO later. 


Liang said Hainan will have authority to grant foreign 
investors the same privileges as in “accepted interna- 
tional practice,” including power over personnel 
employment and land-use. 


He said he expects foreign enterprises and privately- 
owned business to play a major role in Hainan’s future 
economy, saying the policy will be to limit government 
intervention in business and economic activity there as 
little as possible. 


“There will be a small government in Hainan,” he said. 


Radio, Film, TV Minister Meets DPRK Delegation 
SK300410 Beijing International Service in Korean 
1100 GMT 29 Mar 88 


[Text] Today, Comrade Ai Zhisheng, China’s minister of 
radio, film, and television, met with the Korean radio 
and television delegation led by Comrade Chu Hyon-ok, 
chairman of the Korean Central Broadcasting Commit- 
tee, and exchanged with them opinions on issues related 
to cooperation in the radio and television broadcast field 
of China and Korea. 


Escorted by Comrade Wang Feng, vice minister of radio, 
film, and television, the Korean radio and television 
broadcasting delegation visited the color television 
broadcasting center of the Central Television Station. 
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Foreign Journalists Hear NPC Deputies’ Debates 
OW 300050 Beying XINHUA in English 1512 GMI 
29 Mar 88 


[Text] Beijing, March 29 (XINHUA}—For the first time 
ever, foreign journalists were allowed to hear criticisms 
of the Chinese Government aired by peoples’ represen- 
tatives as they sat in on discussions by deputies to 
China’s National People’s Congress here this afternoon. 


The National People’s Congress. which used to hold its 
panel discussions behind closed doors, today opened its 
group discussions to foreign journalists. 


According to the press center, 169 newsmen from Hong 
Kong, Macao, and other countries heard NPC deputies 
discussing the Government Work Report in 35 groups 
belonging to 14 delegations including Tibet, Shanghai, 
Beijing, Sichuan, Guangdong, Guangxi, and Xinjiang. 


In one Liaoning Province group, a teacher from a rural 
school amused foreign journalists present by openly 
criticizing the Government for its policies towards edu- 
cation. 


Paying no attention to the tape recorder in the hand ofa 
foreign journalist nearby. Feng Zhenfei said the low 
salary has forced many primary and secondary school 
teachers to leave the countryside. Although the Govern- 
ment has actually increased its spendings on education, 
rural schools are still short of money. 


Feng was cut short by a deputy from an enterprise who 
said that those involved in education do not really know 
how to deal with their own problems. He said that 
residents in Shenyang City alone spent 20 million yuan 
on fireworks and firecrackers during the Spring Festival 
this year, which should have been spent on education. 


Apparently annoyed by this interruption, another depuly 
warned that Feng should be allowed to continue with 
what he had to say, because a teacher commands respect. 


This kind of exchanges amused Danie! Southerland of 
“THE WASHINGTON POST,” who could not help 
suppress a smile. He also asked for the signature of 
another deputy, Wa , Guozhen, who cited examples to 
criticize undesirable customs in rural areas because of 
backward education. 


Stefan Simons from the German news magazine “DER 
SPIEGEL” told XINHUA after hearing the discussions 
that he had not expected the deputies could be so candid 
in front of foreign journalists. 


Simons, who used to be a student of Beijing University 
in the late 1970s, was espec:ally impressed by Liaoning’s 
Deputy Governor Zhu Jiazhen, who criticized the Chi- 
nese acting premier for failing to mention the reform of 
the financial system and explain causes for price rises in 
detail in his report. 
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‘He is marvelous. The fact that a high-ranking official 
like Zhu is so frank in front of foreign journalists 
impresses me,” Simons said. 


NPC Delegates From Shanghai, Fujian Meet Press 
OW 300455 Beying Domestic Service in Mandarin 
0300 GMT 30 Mar 88 


[Recorded Excerpts” of second NPC news conference 
held on the morning of 30 March at the Great Hall of the 
People, Zeng Tao, deputy secretary general and press 
spokesman for the First Session of the Seventh NPC, 
presides; responsible persons from Shanghai and Fujian 
brief Chinese and foreign journalists on the opening of 
coastal cities] 


[Text] [Zeng Tao] Ladies and gentlemen, friends and com- 
rades: | am very pleased today to have this opportunity to 
preside over the joint news conference held by the delega- 
tions of Shanghai Municipality and Fujian Province. Please 
allow me to introduce the comrades of the Shanghai munic- 
ipal and Fujian provincial delegations: Comrade Zhu 
Rongji, head of the Shanghai municipal delegation; Com- 
rade You Dexin, vice governor of Fujian Province; Ye 
Gongqi, vice mayor of Shanghai Municipality; Comrade 
(Shi Huiqin), deputy director of the Shanghai Municipal 
General Office [shi ban gong ting]; Comrade Zou Erjun, 
mayor of Xiamen City; and Comrade Hong Yongshi, mayor 
of Fuzhou City. 


[Reporter] | am a (?7RENMIN) RIBAO reporter. We 
have received some 500 telephone calls from our readers 
through the special telephone lines we have established 
for the period of the First Session of the Seventh NPC 
and the First Session of the Seventh CPPCC National 
Committee. I wish to ask a question on behalf of our 
readers; that is, what responsibility should the municipal 
government take for the outbreak of the hepatitis A 
epidemic in Shanghai? Why was Shanghai, as a big open 
city, so ineffective in implementing the Food Hygiene 
Law? Thank you. 


[Unidentified male voice] On the question of hepatitis A 
in Shanghai, responsible persons of the Ministry of 
Public Health have held a news conference. The problem 
is now over. There are, of course, both objective and 
subjective causes for the occurrence of this hepatitis 
epidemic. Of course, there are many lessons worth 
drawing. As far as I know, however, the responsible 
comrades of Shanghai Municipal Government took a 
very serious and responsible attitude in dealing with the 
work. Such a large-scale hepatitis epidemic arising from 
eating raw blood clams was put down in a short time 
without leading to a rather serious second infection. | 
think this was not easy to accomplish. It was not very 
easy in a densely populated city. We should draw lessons 
from this and sum up and improve our work. This task is 
being carried out earnestly. 
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[Reporter] | am a reporter for RENMIN RIBAO.! have 
a few questions. According to the relevant statistics. 
Shanghai’s economic growth has lagged far behind that 
of Guangdong in the past few years. The superior posi- 
tion in products. [words indistinct] and investment envi- 
ronment which s.. "b> enjoyed previously is also 
weakening. What are he re.sons? 


[Unidentified voice] Over the past few ycars, Shanghai's 
industrial development has not only been slower than 
that of Guangdong, but also ranked at the bottom of the 
nation’s list. This relates to the reform process and has 
historical and other reasons. First of all, Shanghai is a 
city which has the largest number of state enterprises. 
Moreover. it is a model area in practicing a planned 
economy. Therefore, Shanghai's performance has 
proved poorer and poorer when it has had to make 
reforms by developing the planned commodity economy 
since the 3d Plenary Session of the 11th CPC Central 
Committee. Shanghai is a city of processing industry. In 
the past, the state allotted to it from the interior some 80 
percent of the raw and other materials it needed. Now 
that Shanghai is developing the planned commodity 
economy, only 30 percent of its raw and other materials 
are allotted by the state. Furthermore, the prices of raw 
and other materials have soared. Also, Shanghai's com- 
modities are transported to all parts of China. Two- 
thirds of Shanghai’s products are transported to all parts 
of the country but their prices are not permitted to rise. 
Therefore, Shanghai’s economic growth lags behind 
while its revenue has gone downhill continuously. What 
I just said is one of the main objective reasons. 


Also, in the past, Shanghai coordinated closely with the 
central authorities in finance. In order to support con- 
struction projects across the country, Shanghai has deliv- 
ered 400 billion yuan to the state since liberation. This 
has been a contribution Shanghai ought to make to the 
entire country. However, it has also affected Shanghai's 
own development. Its development is slow. As a result, 
the speed of its production has been affected to a certain 
extent. But at the end of last year, the central authorities 
and Shanghai started to adopt the revenue sharing sys- 
tem. I believe the situation will change gradually in the 
future. Of course, there are also subjective reasons. | did 
not mention them, but this does not mean there are no 
subjective reasons. But I hope you should understand 
that I have been in Shanghai for only 2 months. I cannot 
outline many of the subjective reasons. The same is true 
of the investment environment. Shanghai does not have 
the best environment for investment. Compared with 
other places in the country, Shanghai is not the best city 
for investment. We should make more effort. The objec- 
tive and subjective reasons in this connection are almost 
the same as I stated before. 


[Reporter] I am from ZHONGGUO RIBAO. I would like to 
ask the vice governor of Fujian Province two questions: 
First, what specific measures and steps does Fujian have in 
further opening to the cutside world and promoting the 
Strategic coastal economic development? Second, Fujian 


NATIONAL AFFAIRS 


and Taiwan tace each other across the Strait. Over the past 
few years, what 1s the specific amount of investment Taiwan 
compatriots have made in “ujyian? What do Taiwan busi- 
nessmen think about making investments in Fujian? Are 
they interested in making investments in Fujian? What are 
the prospects’? Thank you 


{You Dexin] Fujian is a good place for Taiwan business- 
men to transter their investments from other places. Last 
year, 22.000 Taiwan compatriots returned to Fujian to 
visit their kinsmen and to sightsee. In January and 
February this year, 4.800 Taiwan compatriots came, a 
big increase compared with the corresponding period 
last year. Currently, Taiwan businessmen invest in about 
50 enterprises in Fusian, but the number is increasing. 
On the whole, their investments amount to U.S.$50 
million. Our attitude toward Taiwan businessmen who 
invest in Fujian may boil down to the following words: 
We give them safety, preferential treatment, conve- 
nience, flexible policy and supporting operations. 


To make things convenient for Taiwan compatriots who 
come to Fujian to invest and to let investors enjoy good 
prospects for gain, we intend to create small processing 
zones in Xiamen, Fuzhou, Zhangzhou, Quanzhou, and 
Putian and on the three coastal islands Pingtan, Dong- 
shan and Meizhou to welcome Taiwan businessmen to 
operate processing plants there. 


Then, what preferential policy have we adopted toward 
Taiwan businessmen investing in Fujian? Investments 
by Taiwan compatriots in Fujian are regarded as domes- 
tic investments, but they are also treated as special cases. 
Investors from Taiwan can enjoy the preferential treat- 
ment accorded foreign businessmen in light of current 
economic laws and regulations concerning foreign 
investment. Moreover, the treatment accorded Taiwan 
investors 1s even more preferential than that accorded 
foreign investors. For example, taxes for Taiwan inves- 
tors are lower and their enterprises are given full author- 
ity to Operate; they may employ or dismiss workers and 
staff members; they may import machinery, equipment, 
and other things they need and export their products; 
they may be free to remit abroad their legitimate profits, 
income, and funds out of their bank accounts. Invest- 
ments by Taiwan compatriots in Fujian, the properties 
they purchase there, as well as their profits, interests, and 
legitimate income are all protected by the law and the 
possession of such prope*ties may be transferred to 
others or inherited. 


In accordance with the law, we should protect Taiwan 
investors’ rights in civil cases, their personal freedom, 
their freedom of movement, and their freedom to remit 
funds into or out of the province. Their investments, 
assets, the property rights of their enterorises, their 
profits, and their other legitimate rights and . \terests are 
all protected by the law of our country. 
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{Reporter} | am from WEN WEI PO published in Hong 
Kong. I have two questions to ask — one for the 
Shanghai NPC delegation and the other for the Fujian 
NPC delegation. The first question for the Shanghai 
delegation: Many foreign banks now want to establish 
branches and not offices in Shanghai. What is Shanghai 
Municipality's attitude toward this? If they are welcome 
to do so, are they welcome only to bring in funds or to 
compete with Chinese banks authorized to handle trans- 
actions in foreign exchange? The second question is for 
the Fujian delegation: Many petitions in the past said 
that raw and semifinished materials imported into 
Fujian for processing and assembling or for use in 
compensatory trade had not been used for such purposes 
but had been sold to inland areas for more profit. Now 
Comrade Zhao Ziyang proposes that more raw materials 
be imported for processing and assembling, more prod- 
ucts be exported, and more efforts be made at compen- 
satory trade. Do you predict that smuggling of raw and 
semifinished materials will become more serious or 
measures will be taken to check such smuggling? 


[Unidentified voice] Now I wiil answer the first ques- 
tion. At present, 35 foreign banks have set up branches 
or offices in Shanghai to do business, including the Bank 
of America, Citibank, the Industrial Bank of Japan, and 
the Nomura Bank of Japan. The establishment of a bank 
with foreign investment is approved by the central 
government. However, in view of the situation in which 
the Baoshan Iron and Steel Complex practices the sys- 
tem of being responsible for its own profits or losses, the 
central government has agreed to let some more foreign 
banks do business in Shangt.ai. We hope that the status 
of Shanghai as a Chinese financial center will be 
restored. So we welcome foreign banks to do business in 
Shanghai. Of course, they have to go through the neces- 
sary procedures. 


[Unidentified voice] Let me answer the second question. 
Regarding the processing and assembling of raw and 
semifinished materials supplied by Hong Kong firms 
and compensatory trade in Fujian, we charged U.S.$30 
million for processing and assembling fees last year. Such 
jobs were done mainly in Quanzhou City and several 
coastal counties. Most of the raw and semifinished 
materials supplied by Hong Kong firms were processed 
into products, which were then shipped to Hong Kong. 
In the course of processing, many enterprises were rated 
as trustworthy enterprises. Trusting such enterprises, 
customs officers let the enteiprises themselves check 
their imported materials. We are prepared to stride 
forward in the processing and assembling of raw and 
semifinished materials supplied by Hong Kong or for- 
eign firms and in compensatory trade, and plan to charge 
more than U.S.$100 million for processing and assem- 
bling fees this year. Of course. we should strengthen our 
management in this regard. 


[Reporter] | am from Taiwan. Now I have two questions 
to ask the vice governor of Fujian Province and the vice 
mayor of Shanghai Municipality. Here is my first ques- 
tion: I have just heard Vice Governor You of Fujian say 
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that 50 people have come to Fujian to invest and they 
have about $50 million. | wish to ask Vice Governor 
You: So far, Taiwan has not permitted people to invest 
in Fujian legally. Through what channel and in what way 
did you accept their investment” Secondly. did you grant 
these investors the preferential! treatment you have just 
mentioned? Can you make arrangements for me to 
interview and contact these people in the future? | can 
keep this confidential. if necessary. As for whether the 
reporters present here can also maintain secrecy about 
this. | cannot be responsible. The second [as heard] point 
is: Fujian has put forth a number of preferential mea- 
sures for investment by people from Taiwan. Are these 
measures based on the regulations governing industrial 
and commercial investment or on your united front 
work measures? Should you have a line of demarcation 
here? This is the second point. As for my third [as heard] 
point, | wish to ask Vice Mayor (Zhu) of Shanghai 
Municipality: | think Shanghai has a very serious traffic 
problem. | hope the vice mayor will ‘words indistinct] 
about the traffic problem. What is your policy and plan 
for traffic in a city which ts an international port and 
market? | think traffic represents the rule by law, the 
public order, and the culture of a country, and is rather 
important to us and especially to industrial and commer- 
cial development [words indistinct]. Because of this, | 
hope you will tell us something about this question, the 
question of traffic. What is your blueprint for Shanghai's 
future construction in the transportation field to meet 
the needs of its own development as well as international 
requirements? Thank you. 


{Unidentified voice] | am very glad to answer the ques- 
tions posed by a Taiwan reporter at the Great Hall of the 
People in Beijing. Under the circumstances of the appre- 
ciation of the Taiwan dollar and the relatively high labor 
cost, that 1s, the relatively high wages, in Taiwan, it 1s 
inevitable that Taiwan's funds will continue to flow to 
other places. On 4 March, Taiwan's ZILI WANBAO 
[TZU LI WAN PAO] carried an article saying that 
southern Fujian is the best place for the division cf 
Taiwan's funds. Therefore, Taiwan’s funds will continue 
to move to these places in the future. How can Taiwan's 
funds come to southern Fujian under the present condi- 
tion of the three no's policy [no contacts, no negotia- 
tions, and no compromise] pursued by the Taiwan 
authorities? They do this through a third country or a 
third region. We must ensure the safety of Taiwan 
businessmen. We approve of reporters interviewing 
them, but it is imperative to maintain secrecy so that 
they are safe in Taiwan. As for the preferential measures, 
we are just in the beginning stage. The preferential 
measures I have just mentioned will be codified gradu- 
ally by regulations in the future. 


[Unidentified voice] First I would like to introduce 
myself to Mr (Zhou Youfei) trom Taiwan. I am not 
Shanghai's vice mayor. I was sent to Shanghai by the 
State Council to help Comrade Jiang Zemin handle 
economic work. | would be very pleased if I could be 
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elected mayor of Shanghai at the next Shanghai Munic- 
ipal People’s Congress to be held in April. The question 
on communications raised Fb Mr (Zhou Youfei) is 
indeed a key issue. To open Shanghai wider .o the 
outside world and to implement th strategy of economic 
development for the coastal region more effectively, we 
must speed up the construction of Shanghai's urban 
infrastructure, especially its communications. Our plan 
incorporates five major projects. Construction for these 
projects has either begun or will have begun before the 
end of this year. They are: a bridge crossing Huangpu 
Jiang, a subway system, a program-controlled telephone 
system, an airport, and a sewage treatment project. | 
believe that after these five projects will be completed 
around !990 or 1991, Shanghai's urban infrastructure 
and communications will be quite different from what 
they are today. Obviously, we attach more importance to 
renovating the communications system in the old inner- 
city area. In addition to building a numer of elevated 
highways, widening some of the existing roads, and 
improving traffic control, we will also take many other 
measures to resolve Shanghai's communications prob- 
lems gradually. If we do all this, we will be able to attract 
foreign investors to invest in Shanghai in a big way. 
Construction of the second Huangpu Jiang bridge will 
begin around 1990. Completion of these two bridges not 
only will improve Shanghai's communications but will 
also change Shanghai's image for the better. Thank you. 


[Reporter] | am from the ASSOCIATED PRESS. I 
would like to ask the delegates from Shanghai or Fujian: 
Much has been made of how open the current session of 
the People’s Congress has been, the lively discussions. 
But do you think there really has been any significant 
change 1n your ability to influence policies set down by 
the part... and how do you react to some people who say 
that the NPC is still a rubber stamp organization? 


[Unidentified voice] This question is rather difficult to 
answer, because it is not very specific. However, as far as 
our Shanghai delegation is concerned, democracy has 
been brought into full play. What is more, our views are 
truly influencing policy formulation of the state. I can 
only speak for our Shanghai delegation. 


Concerning this question, | would also like to ask the 
Fujian Province delegation for their view. 


[Unidentified voice] Our 70-member Fujian delegation 
has come hicre to attend the NPC and discuss state 
affairs, which is our sacred duty. The People’s Congress, 
from its central organ down to the jocal organs, has 
always given full play to democracy. For instance, the 70 
members of our delegation were elected by o ver 500 local 
deputies from among 93 candidates in an entirely dem- 
ocratic manner. 


Now, let me take the “Enterprise Law” as another 
example. The “Enterprise Law” was drafted and pro- 
posed only after the NPC had carrie? «ul repeated 
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investigation, including forums held in Fujian to discuss 
the law. I think the NPC ts a very fine legislative body 
and has done a great deal of work. Thank you. 


[Reporter:] | am a reporter for ZHONGGUO JIANSHE 
ZAZHI [CHINA CC NSTRUCTION MAGAZINE}. | 
would like to ask Deputy Zhu from Shanghai: I know 
that Shanghai's economic development is slow: that 
serious accidents take place frequently in Shanghai, 
including the ferry mishap wherein several people were 
killed, frequent traffic accidents, the 24 March accident, 
crowded public transportation, and the recent hepatitis 
epidemic. The general morale in Shanghai ts very Icw; in 
Shanghai's buses, one hears rumors constantly, although 
some of them are total exaggerations or even extremely 
absurd. The majority of people in Shanghai often com- 
plain that the municipal government's policy is much 
more conservative than that of the central government. 
Do you think that somehow these problems are all 
interrelated? If so, could you tell us whether this situa- 
tion will be improved in the next several years? 


[Unidentified voice] I have to admit that most of what 
you have just said is true. But | am also happy to tell you 
that right now Shanghai is at a turning poin.. The central 
authorities have given us a principle; that is, the execu- 
tion of a strategy for the economic development of the 
coastal regions. It spells the salvation of Shanghai. 
What's more, the central authorities have also given us a 
policy which expands Shanghai's decision-making power 
in finance and in all other matters. At the same time, the 
central authorities have given us preferential treatment 
in the form of revenue concessions. These concessions, 
which represent the central authorities’ greatest concern 
for and support to Shanghai, are granted at the cost 
reduced revenue for the central government. Although 
the exact sum to be gained from these concessions is very 
difficult to estimate, | can only say that it will reach 
several billion yuan in 3 years. Ther~fore, Shanghai has 
been provided sufficient conditions to revitalize its econ- 
omy. 


Although we have not fallen into the abyss of our 
difficulties, we have, nevertheless, reached the turning 
point. I believe we will soon head upward. An important 
task for the Shanghai people now is to emancipate their 
minds and let reform play a dominant role in the overall 
work. The people in Shanghai are working hard to 
combat the following ideas that are now preventing them 
from advancing: 


1. The idea that Shanghai is number one. Shanghai is 
actually no longer number one in many fields. Without a 
sense of urgency and crisis, Shanghai will never be able 
to rejuvenate itself. 


2. The people in Shanghai are coming to realize that they 
should no longer feel wronged or try to blame others for 
their grievances. In the past, Shanghai made tremendous 
contriutions to the central government and the whole 
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country. This 1s what Shangha: should do. Today, the 
central government and the fraternal provinces and 
cities have also given Shanghai their vigorous support. 


3. Shanghai should overcome its complacency and try to 
invigorate its economy as soon as possible. When we 
overcome the aforementioned three ideas, | firmly 
believe Shanghai will soon rejuvenate itself, or | can say 
that Shanghai will soon start to invigorate itself. | 
particularly hope that the foreign friends present here 
will relay a message: Shanghai is Getermined to improve 
its environment for investment in order to attract even 
more foreign investment to China. The central govern- 
ment and the State Council ask Shanghai to attract 10 to 
20 billion U.S. dollars of direct investment from abroad. 
As of the end of last year, Shanghai only had attracted 
1.8 billion U.S. dollars of foreign investments. In other 
words, we need to increase foreign investment by ten- 
fold. Within a period of 6 months to a year, we are 
prepared to achieve the goal of enabling foreign investors 
to complete their official procedures with a single stamp. 
through a single window or in a single office. We are 
determined to raise our work efficiency and improve our 
environment for investment. We hope that more foreign 
entrepreneurs will invest in Shanghai. 


[Reporter] | am from AFP. Nowadays we talk about 
openiiess everywhere in China. At a recent central party 
meeting, CPC Secretary General Zhao Ziyang said that 
we must speak the truth to the people concerning the 
mayor incidents. The hepatitis epidemic in Shanghai has 
lasted for about 3 months. For more than 2 months | 
have been trying to phone the department concerned to 
get some information, but all along it has impossible to 
get a full picture of what was happening there. On one 
occasion a spokesman of the Ministry of Publ*c Health 
said that the figures will not be made public. [isughter]) 
My question is very simple: Do you think this conforms 
with what Secretary General Zhao has said? 


[Unidentified voice] But now you have the figure, have 
you not’ Now you have got the figure, have you not? 


[Reporter] Well, the figure came very, very late. It came 
after the epidemic was over, and the figure we have is 
290,000. However, some foreign physicians said that this 
estimate is very low. 


[Unidentified voice] It is precisely for this reason that I 
Jo not favor releasing the figure at an earlier date. 


1. The calculation of this figure is a complicated matter. 
For example, when a patient visits three hospitais for 
treatment. It is impossible that this patient be logged as 
three cases. Therefore, we need time to verify the figure. 


2. In publicizing this figure, we must take into consider- 
ation its repercussions 2™ong the residents in the munic- 
ipality and the possibility of creating a senseless panic 
among the people. 
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3. Even if | publicize the actual figure right away, you 
sull do not believe me. When I say 290,000, you say 
800,000. There 1s not much advantage in announcing the 
figure earlier. 


These are the reasons why we publicize the figure rela- 
tively late. 


[Announcer] Listeners, this is the end of our broadcast of 
the excerpts of the recorded report on the second news 
conference presided over by Zeng Tao, deputy secretary 
general and press spokesman for the First Session of the 
Seventh NPC. 


Raingen Lama Discusses Nationalities ‘Problems’ 
OW 291535 Beijing XINHUA in English 1501 GMT 
29 Mar 88 


[Text] Beiying, March 29 (XINHUA}—Baingen Erdini 
Qoigyi Gyaincain, executive chairman of the Presidium 
of the First Session of the Seventh National People’s 
Congress (NPC), said today the current session is “the 
most democratic among all previous NPC meetings” he 
has ever attended. 


For instance, he said, som: deputies publicly aired their 
objections in the election of the membership of the NPC 
special committees at yesterday's meeting. “This 1s what 
has never happened before,” he added. 


The living Buddha Baingen, who has been a NPC deputy 
since the first NPC convened in 1954, said he was 
“delighted to see this improvement.” 


Speaking at a panel discussion with the Tibet delegation, 
Baingen said China in the past launched many political 
movements, during which, actions went too far. “To 
some extent, they resulted from the neglect of true 
democracy,” he commented. 


He said it is natural and normal for the nearly 3,000 
deputies to present different views since they represent 
people all over the country. 


“Of course,” he said. “democracy should be confined 
within certain necessary limits and it can not do without 
centralism.”” He held that China’s democratic centralism 
is a comprehensive democratic system and the overem- 
phasizing of either of the two aspects will result in 
problems. 


Commenting on the Government Work Report pre- 
sented by Acting Premier Li Peng, Baingen said he gave 
sincere support for the principles guiding nationalities 
work, but as China has 56 nationalities which share 
common features and also have different characteristics, 
they should respect each other's special ideology, culture, 
feelings and customs. 
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He said problems existing in nationalities work should 
be solved and minority regional autonomy should be 
improved, 


He said, “Riots occurred in Lhasa between last Septem- 
ber and March this year and they were indeed staged by 
a handful of separatists." However, he said, “some 
problems do exist in our nationalities work.” 


“We are all Chinese, all nationalities in China are equal 
and should unite as one in building a strong mother- 
land,” the living Buddha said. 


He stressed that Tibet has always been an inseparable 
part of China since ancient times. Some separatists 
outside China want to split Tibet from the motherland, 
he said. “They'd better stop their dirty tricks. Tibetan 
affairs are Chinese domestic affairs, and they are family 
affairs,’ he said. 


Baingen Lama pointed out that the recent riots in Tibet, 
Started by a few lamas, represent gross political errors. 
and run totally counter to religious doctrines. “As a 
religious leader, | want to express my great indignation 
and vehement denunciation,” he said. 


“At the same time,” he said, “we should see that some 
people followed the lamas in the riots. This shows that 
there are a lot of work for us to do and that policies 
regarding nationalities and religious affairs need further 
perfection,” Baingen Lama said. 


During the group discussion Ngapoi Ngawang Jigme, 
executive chairman of the Presidium of the ongoing first 
NPC session, said that he fully agreed with Acting 
Premier Li Peng on his work report. Deputies from Tibet 
will discuss how to develop the economy and other 
undertakings in Tibet according to its actual conditions, 
he said. 


Different nationalities in China have always had their 
own culture, language and traditions, and the Tibetan 
people, with 95 percent of them living in Tibet, are no 
exception, the chairman said. 


The Chinese Constitution and the autonomy law of 
minority nationalities have clearly stipulated the rela- 
tionship among nationalities and their equal rights, but 
some government departments failed to fully observe 
them, he said. 


The executive chairman said that to further improve 
work concerning the autonomy of minority nationalities 
is “very necessary.” 
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Panchen Lama Confirms Lhasa Riot Deaths 
HK300415 Hong Kong SOUTH CHINA MORNING 
POST in English 30 Mar 88 p 7 


[By Seth Faison in Beijing] 


[Text] The Panchen Lama yesterday confirmed that four 
people had died in the anti-Chinese rioting that erupted 
in the Tibetan capital of Lhasa this month. 


A policeman, a monk and two civilians died, the Pan- 
chen Lama said after a meeting of the Tibetan sub-group 
of the National People's Congress (NPC). 


But he warned Communist Party cadres stationed in the 
mountainous region against growing anti-Tibetan senti- 
ment among Han Chinese, many of whom were outraged 
by the rioting. 


Relations between Tibetans and Chinese, never particu- 
larly friendly, have got worse since the rioting broke out 
at the end of Lhasa’s annual prayer festival, said the 
Panchen Lama, the Beijing-recognised spiritual leader of 
Tibet. 


Cadres who argued that leniency toward Tibetans only 
made them worse and who advocated suppressing and 
jailing them, were courting danger, he said. 


“They are wrong,” ive affirmed, banging his yak-butter 
teacup on the table in the Tibet room of the Great Hall 
of the People. 


The Panchen Lama is believed to represent Beijing’s 
view that political sensitivity in the region has warranted 
a cautious rather than an ironfisted approach. 


The crackdown following last month’s riots spurred 
rumours that the Panchen Lama, credited in January 
with having won the release of Tibetans jailed for the 
troubles in October, might have lost ground to those in 
favour of a stricter policy. 


But at yesterday's meetings, he spoke forcefully on the 
issue of avoiding the leftist excesses of the past. 


Cadres who wanted to close monasteries in response to 
the unrest did not understand Tibetans, he said in a 
raised voice, which wavered between a high pitched 
squeal and a deep humming resonance. 


He said it would be particularly dangerous to discount 
the importance of religion in Tibet, which outsiders have 
called one of the most religious societies on earth. 


In an apparent reference to the crowd of foreign journal- 
ists who were allowed for the first time to attend such an 
NPC sub-group meeting, the Panchen Lama also warned 
that Tibet’s problems were internal matters. 
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Echoing the line that Beijing has maintained in the face 
of international criticism over human rights abuses in 
Tibet, he called such problems a “family affair”. 


The Panchen Lama, who spoke only in Tibetan, said that 
the disturbance was caused by a minority of “separat- 
ists’’, said it would be wrong to blame an entire race for 
the work of a few. [sentence as published] 


Of 19 delegates at the meeting, five spoke, including the 
Panchen Lama and Ngapoi Ngawang Jigme, the Tibetan 
leader whose natty three-piece suit distinguisiicd him 
from traditionally dressed delegates. 


Mr Ngapoi yesterday restricted his comments to Tibet's 
non-existent railway, promised by Chairman Mao Tse- 
tung in the 1950s and by other leaders more recently. 


“More than 30 years since we were liberated and still no 
railway,” sighed Mr Ngapoi. 


A younger delegate, after a long speech praising the 
report of acting Prime Minister Li Peng, complained that 
leaders paid scant attention to the poverty in his home 
area near the border with India. 


Rural Tibetans in the area, who never get enough to eat, 
lack shoes, schooling and other essential have been 
ignored, said Mr Jian Zan. 


Hu Jiwei Urges Study of Democratic Theories 
HK291444 Beijing RENMIN RIBAO in Chinese 
29 Mar 88 p I 


[Article by Hu Jiwei (5170 4921 0251), delegate to the 
Seventh NPC, vice chairman of the Educational, Scien- 
tific, Cultural, and Public Health Commission of the 
Seventh NPC, and president of the Chinese Confedera- 
tion of Societies of Journalism: “Strengthen the Study of 
Democratic Theories”’] 


[Text] The Sixth NPC has made big stride forward in the 
building of democracy. | hope that the Seventh NPC 
will, in accordance with the 13th CPC National Con- 
gress’ spirit of “further emancipating the mind,” make 
bold explorations in reforming the system of the people's 
congress so as to make democracy further institutional- 
ized and written into law and to push the whole political 
structural reform forward. 


Great practice requires great theory. While reforming 
and improving the democratic system vigorously, we 
must strengthen the study of democratic theories. Only 
under the guidance of scientific democratic theories can 
we effectively establish and widely spread the concept of 
democracy in the entire society, can we have greater 
courage to make experiments in reforming the demo- 
cratic system, and can we follow a correct direction and 
embark on the road of building socialist democracy 
genuinely with Chinese characteristics. The convention 
of the First NPC and the drawing up of our first 
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Constitution in 1954 marked the establishment of our 
country’s socialist democratic system. But what a pity we 
failed to forge ahead along the correct path unswerving- 
ly. As a result, we took many detours in building democ- 
racy. In addition to historical and objective reasons, lack 
of a scientific understanding of democracy and failure to 
make a regular study of democratic theories also have 
something to do with this state of affairs. 


The study of democratic theories lagging behind the 
practice of democratic construction and the practice of 
democratic construction lagging behind the require- 
ments of social progress and economic development for 
democracy are where the crux of the problem of demo- 
cratic construction in the initial stage of socialism lies. 
Just as the report to the 13th CPC National Congress 
pointed out: “At present, the study of Marxist theories in 
the party lags far behind the progress of our great 
undertaking. Reform and the opening up policy have 
been pursued for several years, but little has been done to 
study them theoretically or to explain them to the 
general public.” Our study of democratic theories lags 
very noticeably behind the developments of practice. In 
regard to many basic issues concerning democratic the- 
ory, such as the nature and function of democracy, the 
interrelations between democracy, freedom, and equali- 
ty, the economic, cultural, and conceptual conditions for 
the formation of democracy, the difference and relations 
between state democracy and nonstate democracy, the 
relationships between democracy and the legal system, 
between democracy and dictatorship, between democ- 
racy and centralism, and between democracy and effi- 
ciency, and the difference between socialist and capital- 
ist democracy, we still lack scientific study and 
discussions based on sound argument and reasoning and 
conducted on an equal footing. 


To strengthen the study of democratic theories, it is 
necessary to ensure citizens’ freedom of speech and 
publication and to firmly implement the party’s double- 
hundred policy. It is impossible to promote the develop- 
ment of democratic theories with antidemocratic ideas 
and methods. Only through discussions of various issues 
concerning democracy and contention of various theo- 
ries on democracy can all members of the community 
gradually gain a scientific, common understanding of 
democracy and this is precisely what we are for in 
studying democratic theories. Since the 3d Plenary Ses- 
sion of the | 1th CPC Central Committee, there has been 
a fundamental turn for the better from the situation in 
which democracy was regarded as the patent of the 
bourgeoisie and the democratic demands of the broad 
masses of people were restricted and attacked and when 
the practice of “taking class struggle as the key link” 
prevailed. However, in different periods of time, differ- 
ent localities, and in different fields of endeavor, “‘left- 
ist’’ influence remains, hindering the smooth develop- 
ment of the practice of democracy and the study of 
democratic theories. 


It is my hope that in the 5-year term of the Seventh NPC, 
while reforming and improving the democratic system 
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seriously, particular attention will be paid to strengthen- 
ing the study of democratic theories. | suggest that under 
the leadership or support of the Standing Committee of 
the NPC, a society for study of democratic politics be set 
up; a magazine designated specially to study theories on 
democracy and the legal system be run and some books 
for that purpose be published; and discussion meetings 
and symposia on democratic theories be sponsored. I do 
not know whether it is appropriate to make this concrete 
Suggestion but I hope to bring this issue to everybody's 
attention. 


Committee for Internal, Judicial Affairs Formed 
HK300559 Hong Kong HONGKONG STANDARD 
in English 30 Mar 88 p 6 


[By Fan Cheuk-wan] 


[Text] China’s long-awaited judicial reforms have been 
boosted with the formation of the Committee for Inter- 
nal and Judicial Affairs. 


[he committee will have the special responsibility of 
ending the “rule by man” practice in China and estab- 
lishing “rule by law”’ in its place. 


Set up as a permanent institution of the National Peo- 
ple’s Congress, it will aim to improve the NPC’s organi- 
zation and reinforce supervision over judicial work. 


The committee will examine the state budget, plans and 
draft laws for re-organizing the NPC and judicial 
reforms when the congress is in session. 


And it will continue its work when the congress is not in 
session, giving it a great deal of power. 


Unlike Western countries in which the powers of the 
legislature, executive and judiciary are separated, China 
does not have an independent judicial system. 


According to the Chinese Constitution, the Supreme 
People’s Court and the Supreme People’s Procuratorate 
are responsible to the NPC and the NPC Standing 
Committee. 


But when the NPC is not in session, the Committee for 
Internal and Judicial Affairs will be the highest supervi- 
sory organ over the judicial system. 


Mr Deng Xiaoping started to reform China’s judicial 
system in 1979, but his nine-year effort turned out to be 
little more than a highly sloganised programme. 


Interference and manipulation by the Communist Party 
in the judiciary remains a prevailing and deep-rooted 
problem in China. 


There are numerous criticisms of the conventional prac- 
tice of party cadres’ intervention in the judicial proceed- 
ings, occasionally over-ruling procurators. 
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Following the establishment of the Party Central Com- 
mission for Discipline Inspection in 1977, state cadres 
who intervened in judicial proceedings were penalised 
by the commission and hot by the laws and courts. 


The party chief, Mr Zhao Ziyang, promised a separation 
of party and state and a judicial reform in his blueprint 
for political reforms delivered at last year’s 13th party 
congress. 


With the new NPC committee it appears his promise is 
being carried out because the committee is responsible 
for monitoring the work of the judiciary. 


But a clear demarcation between the responsibilities of 
the committee and the party disciplinary commission 
must be drawn up or else there will not be a true 
separation of the party and the government. 


As part of the judicial reform, a new law on procurators 
is being formulated which will stipulate a system of 
responsibility in procuratorates. 


The law aims to build up a unified and independent 
prosecution system and will dovetail with the organiza- 
tion set up in the current civil service reform. 


The new committee is also supposed to monitor legisla- 
tive work related to ;"dicial reform. 


It is notable that it is headed by a prestigious and veteran 
leader, Mr Xi Zhongxun, 75, who quit the party Central 
Committee and the Politburo after the 13th party con- 
gress last year. 


An experienced organization man and a former adviser 
to the Central Party Consolidation Guidance Commis- 
sion, Mr Xi takes up the new post in the NPC following 
his almost complete retirement from the party. 


It is understood the committee reeds to be headed by a 
strong leader with a good reputation, such as Mr Xi, to 
tackle the formidable problem of “rule by man”. 


The committee is also strengthened by five former 
members of the Law Committee, among them Mr Peng 
Qingyuan who was elected vice-chairman of the new 
body. 


The other four are Mr Dong Jianhua, Mr Xing Yimin, 
Mr Li Qing and Mr Gu Jingsheng. 


Mr Gu is also a member of the Standing Committee’s 
Credentials Committee. Other members of that body, 
including Madam Lin Yuegqin, have been recruited to 
help improve the organization of the NPC. 
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There are also some conservative-hardliners on the new 
committee, among them are Mr Xiong Fu, editor-in- 
chief of the RED FLAG JOURNAL; Mr He Jingzhi, 
deputy head of the CCP Propaganda Department, and 
Mr Tang Dacheng, party secretary of the Chinese Writ- 
ers’ Association. 


Observers worry these conservative figures may exert a 
negative influence in the progress of judicial reform. 


University Head Views Studying Abroad Policy 
HK300956 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0702 GMT 28 Mar 88 


[‘‘Special interview” with NPC delegate by reporter Jie 
Yun (6043 7301): “The State’s Policy on Students Study- 
ing Abroad Should Be Relatively Stable—an Interview 
With Gu Chaohao, President of the Chinese University 
of Science and Technology”’] 


[Text] Beijing, 28 Mar (ZHONGGUO XINWEN 
SHE)—The problem of the low proportion of graduates 
returning to China from studying abroad is currently 
arousing wide attention. 


Gu Chaohao, the new president of the Chinese Univer- 
sity of Science and Technology and one of the delegates 
to the Seventh NPC, considers that: China should con- 
tinue to plan to send excellent people to study abroad. At 
the same time, it should also attract more graduates to 
return to China after they have finished their study 
abroad, and allow them a lot of convenience when they 
have to go abroad for academic exchanges after they 
have returned to China. Thus a “dynamic equilibrium” 
can be maintained. 


This well-known mathematician and educator said that 
at present the second “temporary shortage” of personnel 
in academic and educational circles has emerged. That 
means there is a shortage of young third-tier personnel. A 
large number of young excellent people have gone 
abroad to study, and many people are preparing to go 
abroad for study. This problem is particularly acute in 
universities that have a good reputation overseas, such 
as Beijing University, Fudan University, the University 
of Science and Technology, and so on. Therefore, it is 
hoped that excellent people who have achieved good 
successes in their study can return to China as soon as 
possible; can serve China’s teaching, educational, and 
economic construction; and can contribute to their 
motherland, which has trained and developed them. 


Mr Gu said: I understand that in order to maintain 
normal implementation of the state’s scientific research 
and education program, the state has put some con- 
straints on students going abroad to study. Sending 
students abroad to study can be a multiple policy. 
Students undertaking subjects requiring conditions for 
doing research in China can first complete their doctor- 
ates in China. They can then visit other countries as 
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visiting scholars. | hope the Chinese students in China 
and abroad can understand China’s difficulties and will 
not misunderstand this problem. 


On the other hand, Mr Gu also stressed that the state’s 
policy on students studying abroad should be relatively 
stable; and it should not be too tight at one particular 
time, and too loose at another. He said: “The most 
important factors that can attract graduates to return to 
China from abroad are stability of the country and 
economic development. It is necessai y to handle domes- 
tic work well and to make students studying abroad fully 
understand the domestic situation.”” He understands that 
schools have to implement relevant stipulations issued 
by the state. At the same time, he hopes that while 
formulating these policies, the leading cadres at the 
upper levels can take into account specific circumstanc- 
es, and give a certain degree of flexibility to the policies. 
For instance, implementation of the exchange agree- 
ments signed with other countries in the past should be 
guaranteed. He suggested that the scope of the countries 
to which Chinese students are sent should be widened. 
However, it will still require a period of time to achieve 
a rational distribution of Chinese students overseas. 


Gu Chaohao said that the state should create good living 
and working conditions for graduates returning to China 
from abroad, so as to make them feel that they can give 
play to the role of the knowledge and the technical ability 
they have acquired. Under such circumstances, many 
people will be willing to return to China. Apart from 
these, locally trained doctorate holders should also be 
treated in the same way, and they should also be given 
the same living and working conditions. 


Mr Gu said warmly: The Chinese University of Science 
and Technology welcomes students who have studied 
abroad to work in the university. He said: “Most gradu- 
ates returning to China from abroad would like to work 
in large cities. However, large cities have only a limited 
number of vacancies. The University of Science and 
Technology is situated in Hefei, Anhui. Although the 
living conditions in Hefei are not compatible with those 
in Beijing and Shanghai, the university has advanced 
scientific research facilities and a good academic envi- 
ronment. It is hoped that it can attract graduates return- 
ing from abroad to work here.” 


He indicated that the University of Science and Tech- 
nology also welcomes graduates who have studied 
abroad with their own funds, and who have achieved 
excellent academic results, to work in the university. 


Mr Gu has been in the post of president of the University 
of Science and Technology for less than | month; and a 
new stipulation has been formulated: Under the precon- 
dition that the duties of the posts held by personnel 
returning from abroad are fulfilled enthusiastic?"v, and 
when it is required by the work of these personnel and 
when they can secure the necessary funds by themselves, 
they can go abroad after the first academic year; and the 
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period for which they can stay abroad is not more than 3 
months. If they do not go abroad in the first academic 
year, they can spend one semester abroad when ihe 
second academic year is completed. For personnel 
engaged in joint-research subjects that are formally 
developed by the University of Science and Technology 
and overseas bodies jointly, longer periods abroad will 
be allowed under specific circumstances. 


He explained that China hopes that students studying 
abroad will return to China and plant the roots of their 
careers in China. At the same time China also encour- 
ages them to look out to the world and to learn contin- 
uously from new results. He said that graduates return- 
ing from abroad who want to work in the University of 
Science and Technology can dispel their worry that “they 
cannot go abroad again when they return to China.” 


Mr Gu said that, as the president of the Chinese Univer- 
sity of Science and Technology, he hopes that the uni- 
versity can maintain a good environment in which there 
is a strong academic atmosphere and in which various 
academic viewpoints can coexist. 


In the 1950’s, Mr Gu spent 2 years at Moscow University 
in the Soviet Union, and obtained a doctorate in math- 
ematics for physics science. In recent years he has 
visited, lectured, and carried out joint research in many 
countries. Last year, he spent 3 months in the United 
States and contacted widely the Chinese students study- 
ing there. He thus understands at a deeper level the 
problem of strengthening mutual understanding between 
the state and students studying abroad. 


He said: “The state should have a better understanding 
of students studying abroad. An absolute majority of 
them are serious in their study and hardworking, and 
have a simple and frugal life. They warmly hope that 
China will become strong and rich. They have the 
motherland in their hearts.” 


Mr Gu also hopes that young students studying abroad 
can understand, from various aspects, China’s situation. 
He said: “Of course, not all policies are perfect. If they 
can, on the basis of China’s interests, understand better 
its domestic situation, they can have a comprehensive 
understanding of the situation.” 


Yang Shangkun Discuses PLA Modernization Program 
HK300220 Beijing CHINA DAILY in English 
30 Mar 88 p 1 


[By staff reporter Wang Gangyi] 


[Text] Yang Shangkun, standing vice-chairman and gen- 
eral secretary of the Central Military Commission, dis- 
Closed in Beijing yesterday that the commission is work- 
ing on a general modernization programme for the 
People’s Liberation Army (PLA). 
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He said that the reform of China’s Armed Forces is a 
comprehensive issue that involves many aspects. To 
carry out the reform smoothly, the Central Military 
Commission has set up a special group to make co- 
ordin.ted plans for the PLA’s organizational and person- 
nel setup, weapons research, and military education and 
training. 


Yang made these remarks yesterday at a panel discussion 
of the PLA delegation to the current session of the 
National People’s Congress (NPC). Yang himself is an 
NPC deputy. Yang said the modernization programme 
will be worked out through scientific research and over- 
all planning as soon as possible. 


According to Hong Xuezhi, deputy general secretary of 
the Central Military Commission, the reform pro- 
gramme served as a major subject at a recent meeting of 
the commission. 


Both of them emphasized that it is unrealistic at this 
moment to expect a further increase in the country’s 
military budget. 


“The Army, Navy and the Air Force must support the 
country’s economic construction,” they said. 


Yang said he was pleased with Acting Premier Li Peng’s 
work report, which, he thought reflects the spirit of 
“seeking truth from facts,” adding that it summarized 
the economic achievements over the past five years and 
pointed out the government’s mistakes.“ [no opening 
quotes as published] 


He said that Li’s assessment of the growth of the military 
forces was appropriate and set a high target for the PLA 
in the next few years. 


He called on the whole Army to work hard to reach the 
goal. 


He added that the public should enhance its awareness of 
the importance of national defence. “Without a strong 
national defence, there is no guarantee for the success of 
the country’s reforms and the policy of opening to the 
Outside world,” he said. 


He said that since military research institutions and 
army units are often stationed in remote, mountainous 
areas, many officers have personal hardships such as 
poor educational facilities and a lack of job opportuni- 
ties for their children. At the same time, the wages for 
scientific research and technical personnel in the Army 
are too low compared with their civilian counterparts, he 
said. 


To increase their income, he suggested, policy measures 
be considered to allow these people to undertake civilian 
research projects. 
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He said it is the army’s duty to aid economic construc- 
tion in local areas. “But in fact,”’ he stressed, “excessive 
financial demands from some local governments have 
affected the normal growth of the Army itself.” 


To prevent this, the State Council has issued a circular 
recently forbidding local government departments to ask 
for financial support from the Army under any excuse. 


More on Armed Forces Reform 
OW300127 Beijing XINHUA in English 1211 GMT 
29 Mar 88 


[Text] Beijing, March 29 (XINHUA)—A senior officer 
of the Chinese People’s Liberation Army (PLA) said 
today that a plan for the reform in China’s Armed Forces 
will be worked out as soon as possible. 


Yang Shangkun, vice chairman of the Central Military 
Commission, said this when he joined other PLA depu- 
ties to the Seventh National People’s Congress in dis- 
cussing Acting Premier Li Peng’s report on Government 
Work Report. 


Yang said that reform in the PLA has been so far carried 
Out only in individual areas, without a comprehensive 
plan to reform the establishment and personnel systems, 
education and training of the soldiers and all other 
aspects. 


During the discussion, some deputies pointed out that 
because of price rises, Army officers, especially those of 
lower ranks, have seen their living standard lowered. 


Yang said that the state will continue to subsidize some 
commodities for a long time to come. It is absolutely 
necessary for the Army to engage in production and 
business operations. Staff members of the Army have to 
depend on their own production and business operations 
to improve their living standards. 


He agreed with the acting premier on persisting in the 
hard-working spirit and limiting the number of nonpro- 
ductive construction projects. 


He said that high-ranking officers should take the lead to 
fight against waste and extravagance and stop having 
free banquets. 


When some deputies complained that unqualified per- 
sons have been recruited into the Army in recent years, 
Yang said that unqualified recruits must be returned to 
where they come from without delay. The National 
People’s Congress should work out a law on recruitment 
to solve this problem, he added. 
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PLA Urges Defense Education 
OW291610 Beijing XINHUA in English 1553 GMT 
29 Mar 88 


[Text] Beijing, March 29 (XINHUA)—Deputies from 
the Chinese People’s Liberation Army (PLA) attending 
the First Session of the Seventh National People’s Con- 
gress today called for conducting education on national 
defense among the entire people. 


The Army deputies, numbering 267, made the call in 
panel discussions on Acting Premier Li Peng’s report on 
government work, a part of which deals with the ques- 
tion of strengthening national defense. 


They explained that the education should be conducted 
with the purpose of developing a nationwide defense 
concept. 


This is of great importance to safeguarding world peace, 
maintaining social stability and increasing unity of the 
Chinese nation, they said. 


This defense concept, they stressed, constitutes an 
important ideological basis for undertaking economic 
construction and invigorating China. 


Many deputies pointed out that many people, including 
leading officials, have no idea of about national defense. 


An officer from the headquarters of the PLA general staff 
told fellow deputies that at a discussion on a draft 
mobilization law, some persons went so far as to assert 
that such a law is unnecessary since “we are in a time of 
peace.” 


“If this kind of thinking is shared by senior officials, that 
would be quite alarming,” he noted. 


Discussing ways and means for strengthening the defense 
concept, Army deputies suggested that the whole party, 
the Armed Forces and the entire people should be alerted 
on this issue. 


They said that patriotism and defense concept should be 
taught among all students including primary school 
pupils. All university students should get military train- 
ing or be recruited in the army for a period of time. 


Education on defense should be conducted among lead- 
ing officials and civil servants, they added. 


Meanwhile, they said, the mass media, arts and literature 
should be used to spread the defense concept throughout 
the country. 
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Guangdong Governor on Coastal Development 
OW300119 Beijing XINHUA in English 1431 GMT 
28 Mar 88 


[Text] Beijing, March 28 (XINHUA)—Coastal Guang- 
dong Province will try to explore a way for implementing 
the strategy for the development of all coastal areas, 
Guangdong Governor Ye Xuanping said here today. 


Guangdong has been chosen to pioneer comprehensive 
reforms, said Ye, who is now here attending the current 
session of the National People’s Congress. 


The reforms center on expanding market regulation in a 
bid to further invigorate Guangdong’s economy and 
make it export-oriented. 


In recent years, a series of changes have taken place in 
the international economic situation. In Asia and the 
Pacific region, the industrial setup is being readjusted 
and labor-intensive industries are being shifted to areas 
with low labor costs. 


Said the governor: “‘Our province borders on Hong Kong 
and Macao. We should make the best use of this oppor- 
tunity to attract foreign funds and expand our export 
capacity.” 


Ye said the central government has recently approved 10 
favorable measures for the province to invigorate its 
economy. 


The province is adopting these measures with emphasis 
on further developing and perfecting market mecha- 
nisms and on reforms in finance, the pricing system, 
investment and materials management, and foreign 
trade, the governor said. 


Ye said that the province will continue with infrastruc- 
ture construction in energy, communications and tele- 
communications and will start some key projects in raw 
materials industries and projects to support agriculture. 


The province has decided to open a market for enter- 
prises to exchange foreign currency. It will also further 
simplify administrative procedures to raise efficiency, he 
said. 


He disclosed that Guangdong plans to set up efficient 
institutions for overseas investment management, sup- 
ply of materials and consulting service to improve its 
conditions for developing an export-oriented economy 
and absorbing foreign capital. 


He stressed that Guangdong must strive to reform its 
political structure along with the acceleration of its 
economic restructuring. In accordance with the principle 
of “separating government functions from enterprise 
management”, the province should make efforts to read- 
just government institutions, change their functions and 
delegate power to lower levels. 
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At the same time, he said, the province should establish 
and improve decision-making, supervision, consultancy 
and information services so as to base its decision 
making on scientific studies. It will also further reform 
its personnel system and introduce the public servants 
system on a trial basis. 


Although Guangdong has moved ahead of other places in 
the reform and in opening to the outside world, Ye 
noted, Guangdong still has to depend on the assistance 
of the whole country for its economic development. 


Therefore, Guangdong will continue to further its eco- 
nomic association with other provinces, municipalities, 
and autonomous regions, he said. 


Over the past nine years, Ye recalled, Guangdong has 
enhanced its economic strength and promoted an export- 
Oriented economy by introducing foreign investment, 
advanced technology and equipment and management 
expertise from abroad. 


To date, the province has established 1,000 export- 
oriented enterprises and bases with 700 products sold to 
world markets. It has also set up enterprises in 13 other 
countries and regions. 


Ye said the province’s economy is likely to grow at an 
average annual rate of 10 percent in the next 10 years if 
it works in line with the strategy for coastal economic 
development. 


Guangdong Panel Views Development 
OW290607 Beijing XINHUA in English 1301 GMT 
28 Mar 88 


[Text] Beijing, March 28 (XINHUA)—Fast economic 
development of China’s coastal areas is “‘entirelv neces- 
sary and very reasonable’’, Ren Zhongyi,adep _ to the 
Seventh National People’s Congress, said here today. 


Ren, former first secretary of the Guangdong Provincial 
Committee of the Chinese Communist Party, said the 
development strategy for coastal areas concerns all parts 
of the country. 


“We don’t have to worry about the fact that this strategy 
will broaden the economic gap between coastal areas and 
the rest of China,” he noted during a panel discussion. 


Coastal areas should be encouraged to seize the oppor- 
tunity in the favorable international situation and take a 
step ahead in achieving prosperity, so that they will be 
able to give more help to other areas later on, he said. 


“This fully accords with the idea of Deng Xiaoping 
about encouraging some areas to become prosperous 
first,” he said. 
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It is impossible for the whole of China to achieve 
prosperity at the same time, but it is very easy for the 
whole of the country to become poor if egalitarianism 
known as “sharing rice out of the same big pot” is 
pursued, he said. 


According to him, the practice of coastal areas importing 
raw materials and exporting finished products is not 
meant in a narrow sense. “Coastal areas should continue 
to use resources that the hinterland can supply and 
should also help develop resources in the rest of China.” 


At present, some export-oriented enterprises compete 
with inland enterprises for raw materials, and that is why 
coastal areas should be encouraged to import raw mate- 
rials from abroad, he said. 


However, he said that thinking in absolute terms should 
be avoided. If possible, an enterprise should try to cut 
imports of raw materials which will cost much foreign 
currency. Total dependence on importing all raw mate- 
rials from abroad will hinder development of raw mate- 
rials industries at home, he pointed out. 


He said that raw material imports will not be necessary if 
the use of domestic raw materials does not affect enter- 
prises in the inland areas, if domestic raw materials are 
more competitive in quality and price, or if domestic 
purchasing helps develop the raw materials industries in 
the interior. 


It is true that competition may develop between coastal 
and inland areas for raw materials, but at present a lot of 
resources remain unexploited in inland areas because of 
shortage of funds, technology, and trained personnel. To 
develop these resources, the inland areas need assistance 
from coastal areas, he added. 


The covelopment of export-oriented economies in 
coastal areas, he said, does not mean to separate these 
areas from the interior. On the contrary, the coastal areas 
will continue to expand lateral economic ties with inland 
areas to the benefit of both. 


“Therefore, we should not just worry about competition 
between coastal and inland areas for raw materials. We 
should also see the possibility for the coastal and inland 
areas to join forces to give better play to their advantag- 
es,”” he added. 


Ren said there is no doubt that coastal areas should try to 
get their products marketed abroad, but, some products, 
which are in short supply and need to be imported, 
should be allowed and encouraged to substitute for 
imports and be sold at home. 


He said, “We should focus on developing the processing 
industry with raw materials and samples supplied by 
clients and on compensation trade” 
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“It is wise to take advantage of the rich labor resources of 
the coastal areas to promote the processing industry,” 
Ren added. 


However, he said, the processing industry and compen- 
sation trade are labor intensive and involve a low level of 
technology, and the gap in science and technology 
between China and developed countries is expanding. 


Therefore, he said, China must set up a labor-technology 
industrial system in order to catch up with the developed 
countries, he said. 


XINHUA Chief Urges Coastal Investment 
HK300555 Hong Kong HONGKONG STANDARD 
in English 30 Mar 88 p 2 


{By Yau Shing-mu in Beijing] 


[Text] Hong Kong banks have been asked to channel 
funds into China’s coastal regions. 


According to top XINHUA NEWS AGENCY officials, 
Mr Xu Jiatun and his deputy Mr Zheng Hua, the 
prerequisite for coastal development is investment. 


Mr Xu said to dispel worries and hesitation over invest- 
ment, the Bank of China (BOC) will take the lead in 
channelling foreign funds to the regions. 


Speaking to a group of Hong Kong and Macao delegates 
to the NPC in Beijing, Mr Xu said: “We think that the 
Hong Kong banking sector has a great role here. We 
welcome foreign bankers too, but when they still wait 
and see, our state-run banks should take the lead. 


“For any basic construction project, we'll do business 
with the parties concerned on the mainland in a com- 
mercial way,” said Mr Xu. 


To speed up market information exchanges between 
Hong Kong and regions, the XINHUA NEWS AGENCY 
Hong Kong branch may expand its economic research 
and information departments, he said. 


He said a strategy for coastal development has already 
been expounded by the party General Secretary Zhao 
Ziyang and by Acting Premier Li Peng. 


‘Foreign banks, especially banks in the UK, may follow 
after the BOC. The Hong Kong Bank, which is also in the 
territory, may join in,” Mr Xu added. 


The main obstacle for development is poor communica- 
tion facilities and transport inconvenience. 


“Things can’t be done within a day. Telephones, roads 
and transport all have problems. These affect the deliv- 
ery of goods. 
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“These problems are common in even Jiangsu and 
Shanghai where the infrastructure is much better. Not to, 
say Hainan,” he said. 


Hainan is now short of electricity and it does not have an 
airport big enough for a Boeing 737. “These all need 
long-term investment,” Mr Xu said. 


Taking into account the $700 billion in savings held by 
China banks, Mr Xu suggested the BOC should take the 
lead with such a huge capital. 


Mr Xu did not reveal further details of plans. 


Seminars will also be held to solicit views from econo- 
mists and experts. 


However, Mr Xu did say that the former chairman of the 
China Resources (Holdings), Mr Zhang Jianhua, had 
been charged with the mission. 


The director spent more time justifying the right time to 
turn the coastal regions into an export-oriented eco- 
nomic zone. 


He said because of a huge labour reserve of 200 million 
people in the regions, labour-intensive industries, like 
processing and assembly, may have a competitive edge 
by manufacturing lower-middle products for the world 
market. ““These products are basic to daily life, their 
consumption will not be much affected by economic 
recession and weakened consumption power,” he said. 


“With this understanding, we should aim at low and 
medium brow markets in the U.S.” 


Mr Zheng said in view of great demand on market 
information and insufficient manpower at present, XIN- 
HUA is very likely to gear up its capacity in handling 
economic news and research. 


Delegates Hold Separate Meetings, Discussions 


Li Peng Attends Jilin Panel 
OW291730 Beijing XINHUA Domestic Service 
in Chinese 1412 GMT 29 Mar 88 


[By reporters Huang Fengchu and Wang Man] 


[Text] Beijing, 29 Mar (XINHUA)—Acting Premier Li 
Peng called on the Jilin Delegation to the First Session of 
the Seventh NPC this morning and attended a panel 
discussion with the deputies. He solicited the deputies’ 
criticism and suggestions to help the government do a 
better job. 


No sooner had he taken his seat than the Acting Premier 
said: “I worked in Jilin for 5 years. I have come here 
today especially to hear your opinions about the govern- 
ment work.” 
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First of all, questions on agriculture were discussed. 
Commenting on the current discrepancy between the 
production and consumption of hogs, professor Ma Ning 
of the Jilin Agriculture University said that it has been 
caused mainly by poor management. She suggested that 
a special guiding committee be set up to make overall 
arrangements for the production, supply, and marketing 
of pork. Deputy Sun Shuchang, who is the chairman of 
the Siping City People’s Congress Standing Committee, 
noted that prices of agricultural capital means have 
increased by a big margin which has imposed heavy 
burden on the peasants and impeded the development of 
agricultural production. He suggested that leading cadres 
at all levels will apply the law of value in guiding the 
rural work and promoting agricultural development. 


Li Peng took notes on the deputies’ suggestions, and said: 
China’s current rural reform needs to be further 
improved and strengthened. In order to raise agricu!tural 
efficiency, :nainly grain production, we may consider the 
institution of operations on a substantial scale. When the 
output of grain is increased, there should be no problem 
with hog production. Jilin, with its advantages in devel- 
Oping agricultural production, may continue to establish 
a number of key marketable grain production bases and 
expand the area of farmland. 


Then, deputies from the scientific and technological, 
educational, and literary and art establishments spoke. 
Fan Zhengyi, who is a researcher of the Changchun 
Geography Instit'ite of the Chinese Academy of Sciences 
noted that despi.c an improvement in the political and 
material remuneration for intellectuals in recent years, it 
remains relatively low when compared with other pro- 
fessions, and he urged the government to take action to 
change such an irrational situation. On the tight budget 
facing the educational front and the state difficulty to 
allocate more funds, Deputy Li Shuo, who is the princi- 
pal of the Middle School Affiliated to the Northeast 
Normal University, suggested that the government relax 
the policies to allow middle and primary schools to set 
up their own enterprises to explore financial resources. 
Yu Yanfu, director of the Changchun Movie Studio, said 
that to make the socialist film industry serve the gigantic 
waves of reform, it is necessary to let professionally 
competent people lead the industry. He suggested that 
the supervision over the film industry which is currently 
under the Ministry of Radio, Cinema, and Television be 
returned to the Ministry of Culture. 


While the deputies spoke, Li Peng chimed in from time to 
time, asking specific details and expressing his views. On 
adopting a more flexible policy in dealing with scientific and 
technical personnel, Li Peng said: No policy is a perfect one 
from the very beginning, and it is necessary to make 
continuous exploration in the course of practice. Problems 
of scientific research being divorced from the development 
of the national economy do exist. Therefore, we are guiding 
and encouraging scientists to provide technical services not 
only to increase their earnings, but also to help them turn 
research results into productive forces promptly and serve 
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the national economy. From a long-term point of view, the 
state must pay close attention to the research on the theories 
of basic sciences. At present, it is necessary to readjust the 
ratio of research projects for development and application 
purposes to those for basic sciences so as to better suit the 
needs of reform and construction. In the future, the public 
bidding system will be instituted for all kinds of research— 
applied, development, and basic—and the egalitarian prac- 
tice of everyone eating from the same big pot must be 
eliminated. 


In reply to question from a deputy from Jilin City about 
serious industrial pollution in Songhua Jiang, Li Peng 
said: During a visit to Jilin City last year, he noticed big 
changes in the city, but industrial pollution is indeed 
serious. Jilin City has a fairly large appropriation for 
urban construction as compared with other medium- 
sized cities in China. Li Peng suggest that the city 
government spend more money to improve the environ- 
ment. 


The discussion was held in an animated atmosphere 
through to the end. The acting premier urged the depu- 
ties to continuous offer suggestions to help the govern- 
ment do a better job. 


Li on Scientific Research 
OW291546 Beijing XINHUA in English 1525 GMT 
29 Mar 88 


[Text] Beijing, March 29 (XINHUA)}—Acting Premier 
Li Peng today stressed the need to encourage scientists 
and technicians to expand social services to transform 
research results into productive forces more quickly. 


“Meanwhile, the state will take measures to promote the 
development of basic sciences,” he said during a panel 
discussion with the Jilin delegation at the current session 
of the National People’s Congress (NPC). 


Li, who had worked in Jilin for five years, called attention to 
the present problem of scientific research being divorced 
from the development of the national economy. 


He made these remarks after hearing the opinions of 
three intellectual deputies. 


The deputies said that scientists are now being encour- 
aged by the government to offer services to society, 
including paid services, so as to transform research 
results into productive forces more quickly. 


But the problem is that basic scientific research can not 
serve production or yield economic results promptly, 
they noted. 


They proposed that in formulating policies governing the 
development of science and technology, the state distin- 
guish between research projects for development and 
application purposes and basic science research projects. 
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Li Peng said today that encouraging scientists to provide 
technical services is designed not only to increase their 
earnings, but also help them turn research results into 
productive forces promptly. 


“From a long-term point of view,” he pointed, “‘the state 
must pay close attention to the research on the theories 
of basic sciences and take necessary measures to promote 
the development of basic sciences.” 


At present, he went on, it is necessary to readjust the 
ratio of research projects for development and applica- 
tion purposes to those for basic sciences so as to better 
suit the needs of reform and construction. 


In the future, he said, the public bidding system will be 
instituted for all kinds of research—applied, develop- 
ment and basic. 


“It is impossible for any newly-formulated policy to be 
perfect. We should perfect it step by step through prac- 
tice,” he said. 


Li Peng today also heard Jilin deputies speak on com- 
modity prices, agricultural development, family plan- 
ning and film making. 


Xu Urges Learning From Hong Kong 
HK300425 Hong Kong SOUTH CHINA 
MORNINGPOST in English 30 Mar 88 p 7 


[Text] Chinese officials, especially the senior ones, 
should come to Hong Kong to learn about capitalism and 
how its residents conduct business. 


This was proposed yesterday by Mr Xu Jiatun, Beijing’s 
chief representative in Hong Kong, who also said main- 
land officials should not come to compete with Hong 
Kong people for “rice bowls’’, but to add “a few dishes”. 


Mr Xu’s praise for capitalism and Hong Kong people 
was his second recent compliment. 


In a group discussion by Hong Kong and Macao dele- 
gates to the National People’s Congress, Mr Xu said he 
had recently completed a report on how to make use of 
Hong Kong in developing the mainland’s coastal areas 
and Hainan Island. 


Mr Xu suggested that China should make use of Hong 
Kong to train its personnel. “Officials, especially the 
senior cadres, should come to Hong Kong to learn,” he 
said. 


He said they should not come only for sight-seeing. 
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The number of the mainland visitors should be allowed 
to increase, he said but refused to provide the figure. 


Mr Xu said the development of the coastal areas would also 
be conducive to Hong Kong’s stability and prosperity. 


Qiao Shi at Shanghai Discussions 
OW291955 Beijing XINHUA Domestic Service 
in Chinese 1529 GMT 29 Mar 88 


[By reporter Xu Yaozhong] 


[Text] Beijing, 29 Mar (XINHUA)—As a deputy from 
Shanghai, Qiao Shi, member of the Standing Committee 
of the Political Bureau of the CPC Central Committee 
and vice premier of the State Council, attended a panel 
discussion of Group One of the Shanghai Delegation to 
the current NPC session this morning at Longtan Hotel 
where members of the delegation are staying. 


When Qiao Shi arrived at the conference room, there 
were only a few deputies there. After the discussion 
began, he listened attentively to speeches on college 
education and other subjects by three deputies — Pro- 
fessor Xu Peng of Fudan University, Professor Wu 
Dakun who is an advisor for PhD candidates at the 
People’s University, and Zhou Haiying, deputy director 
of the Policy Research Office of the Ministry of Radio, 
Cinema, and Television. Qiao Shi was the fourth speaker 
on the panel. 


Qiao Shi said: The deputies’ speeches have ched light on 
the situation and pressing problems facing various trades 
and professions in Shanghai, including, most of all, the 
expansion of productive forces to boost the economy. A 
sluggish economy can affect the development in various 
undertakings. He urged the people of all circles in 
Shanghai to emancipate the mind, boldly carry out 
experiments, and strive to invigorate the economy 
within the next 5 to 10 years to give a strong impetus to 
the work in all fields. 


Deputy Yuan Xuefen, who chaired the discussion, said: 
Shanghai has lost many of its advantages. Why? Former 
leaders of Shanghai were reluctant to discuss the reason 
— because Shanghai, as a main supplier of state reve- 
nues, shoulders an excessively heavy task of delivering 
revcnues to the state. 


Qiao Shi said: Since the founding of the country, Shang- 
hai has delivered a total of 400 billion yuan revenues to 
the state, and its contributions are obvious to all and 
should never be forgotten. Although Shanghai has lost 
some of its advantages, its potential remains. With the 
fairly good foundations in all fields, Shanghai is still 
capable of achieving advances in its economy, culture, 
and science and technology. As long as the people 
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emancipate the mind, do away with rigid practices, and 
exert themselves, problems can be solved by first trying 
out the measures and then continuing them if they prove 
to be successful. 


Deputy Zhu Rongji, who is the deputy secretary of the 
Shanghai Municipal Party Committee, concurred with 
Qiao Shi’s views. He said: In order to reinvigorate 
Shanghai, it is of utmost importance to emancipate the 
mind. We should adopt bold measures to solve problems 
in Shanghai’s college education and public health by 
making reform, delegating powers to lower levels, exam- 
ining errors, and continuing the measures that prove to 
be feasible. 


Hu Qili Joins Tianjin Group 
OW292134 Beijing XINHUA Domestic Service 
in Chinese 1628 GMT 29 Mar 88 


[By reporters He Ping and Yang Xinhe] 


[Text] Beijing, 29 Mar (XINHUA)—Education and 
structural reform were the focuses of the Tianjin delega- 
tion’s discussion this afternoon. 


Hu Qili, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee, and Li 
Ruihuan, member of the Political Bureau of the CPC 
Central Committee, secretary of the Tianjin Municipal 
CPC Committee, and mayor of Tianjin, attended the 
Tianjin delegation’s joint group discussion held at the 
Tianjin Hall in the Great Hall of the People. 


During the discussion, deputies free'y aired their views 
on state affairs. Wu Yongshi, president of Tianjin Uni- 
versity, said that the state policy to encourage university 
teachers to help raise revenues with various means, 
including compensated social services, can, to a certain 
extent, supplement the inadequate budget and improve 
the teachers’ working and living conditions; but this 
policy should be a temporary one. The main task for 
school is to turn out well-trained people. Too much 
attention paid to profit making may affect teaching, 
research, and training of students adversely. 


Hu Qili chimed in: “Do you have any good suggestions 
for helping schools raise revenues?” 


Both deputies Wu Yongshi and Wu Guoguang, who is 
the president of Nankai University, maintained that 
money making by schools can be carried out only when 
it does not affect teaching and research, and that instead 
of allowing individuals and departments to do things 
their own way, it is necessary to organize forces to 
sponsor school related activities such as training of 
personnel on commission, adult education, enrollment 
of students who pay their own tuition, and establishment 
of experimental factories and technology development 
companies. 
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Deputy Wei Li, who is the principal of the Tianjin First 
Middle School, said that it is too difficult for middle and 
primary schools to raise revenues on their own because 
the teachers do not have technical skills and are usually 
preoccupied in teaching. 


How can the problem of inadequate educational budget 
be solved when the state finance is experiencing strains? 
Li Ruihuan suggested that some enterprises be put under 
the educational departments and exempted from the 
enterprise tax by the central and local governments, 
which may be used to supplement ine budget for schools. 


Hu Qili said: All government policies are based on the 
vital interests of the people. So, before a major policy is 
formulated, opinions from all quarters must be sought. 
Policies are formulated on the basis of opinions of the 
masses and can only be carried out with the efforts of the 
masses. Democratic centralism and collective leadership 
in the spirit of democracy are our party’s traditions. 


Hu Qili said: With the development of the commodity 
economy and changes in the socioeconomic bases and 
superstructure, ways must be found to release and guide 
the initiative of the masses. Judging from the present 
Situation, it is very like that by instituting the systems of 
people’s congress, political consultation, multiparty 
cooperation led by the Communist Party, and consulta- 
tion and dialogue, and by holding election in which the 
number of candidates is greater than that to be elected, 
we will find our way of building socialist democracy with 
Chinese characteristics. 


Hu Qili said: Under the new situation of reform and 
opening up, we are confronted with a severe test of how 
to coordinate the interests of the different strata of 
people, and achieve unity in their thinking and action. 
We must devote as much attention as we carry out the 
economic construction to building spiritual civilization, 
making relentless efforts to conduct education in Marx- 
ism, patriotism, and the party’s line, principles, and 
policies to raise the whole nation’s cultural and moral 
standards and enable the people across the country to 
accomplish the great undertaking of four modernizations 
with one heart and one mind. 


Song Ping, Gansu Group View Issues 
HK300203 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 30 Mar 88 


{Excerpts} Listeners, yesterday morning State Councillor 
Song Ping went to the place where the Gansu NPC 
delegation is staying to discuss the government work 
report with the deputies. Here is a report filed from 
Beijing by our station correspondent (Pei Lihua): 


[begin (Pei) recording] This morning, Comrade Song 
Ping came to the Gansu delegation’s discussion room. 
[passage omitted] On the price issue, Song Ping said that 
price rises are inevitable amid reforms of the irrational 
price setup. However, at present the prices are rising too 
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much. This has become a focus of the masses’ opinions. 
in particular, comrades who depend on wages have a lot 
to say about the matter. The centrai authorities have 
repeatedly studied the problem, but the contradiction 
between total supply and total demand has never been 
resolved. 


He said that, to resolve this problem, we must rely, first, 
on developing production, and second on controlling 
Capital construction investment. We must in particular 
control the purchases of social groups. 


On agriculture, Comrade Song Ping said that this is a big 
issue, especially grain production. It is necessary to 
increase investment in agriculture. The state should 
provide some, and the localities should provide some. 
The peasants too should increase investment. As 
Gars’s natural conditions are poor, it must rely on 
science and technology to stimulate agricultural produc- 
tion. Great efforts must be made to raise yields and total 
output. 


On education, Comrade Song Ping said that it is essen- 
tial to improve the masses’ cultural quality. It is partic- 
ularly important to attach importance to training tal- 
ented people in economically backward areas. Gansu 
must vigorously train talented people. In this process, it 
is necessary to pay attention to the structure and run 
various types of training courses. [passage omitted] [end 
recording} 


Active Steps on Taiwan Issue Urged 
OW 291738 Beijing XINHUA in English 1632 GMT 
29 Mar 88 


[Text] Beijing, March 29 (XINHUA)—Taiwan deputies 
to the current session of the National People’s Congress 
(NPC) today urged Taiwan authorities to take “more 
active” steps for China’s peaceful reunification. 


They also called on the mainland to step up the study of 
the Taiwan issue and increase contacts with Taiwan 
people from all walks of life. 


During a panel discussion here, Professor Li Chen from 
Guangzhou-based Jinan University, said that Taiwan 
authorities recently allowed more Taiwan residents to 
visit their mainland relatives. He said that this is a good 
thing. 


“Exchanges across the Taiwan Straits in the cultural, art 
and economic areas have been on the increase,” he 
noted. 


At this moment favorable to China’s unification, leaders 
on both sides of the straits shouk have a sense of 
urgency. 
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He urged Taiwan authorities to place the national inter- 
ests above all else, open shipping, air and mail services 
and direct trade links with the mainland, and permit 
mainlanders to visit their Taiwan relatives. 


Meanwhile, the mainland should step up the study of the 
Taiwan situation and obtain accurate information, he 
said. 


Cai Zimin, a member of the Standing Committee of the 
Central Committee of the Taiwan Democratic Self- 
Goveinment League, proposed that the State Council set 
up an office to take charge of Taiwan affairs. 


Taiwan deputies to the Sixth National People’s Congress 
submitted a motion to that effect, but conditions were 
not ready then. “I think conditions are ready now,” he 
said. 


In his government work report, Acting Premier Li Peng 
invited more Taiwan residents to come to the mainland. 
According to Cai, this will help reunify China and 
implement the strategy for the development of coastal 
areas of the mainland. 


Huang Shunxing, who was once administrative head of 
Taidong County and returned to the mainland in 1985, 
said many Taiwan businessmen wanted to invest in the 
mainland because of the growing strength of the Taiwan 
currency but they gave up their plans owing to inadc- 
quate economic laws and regulations and unprepared: 
ness in the mainland. 


Deputy Li Chen called for the formulaiion of laws 
prescribing more preferences than those for foreign 
investors to encourage Taiwan compatriots to invest in 
the mainland. 


Fan Zengsheng proposed that tae Hainan Island, soon to 
become a province, set aside an a:ca for Taiwan investors. 


Huang Shunxing suggested both the Chinese Communist 
Party and the government be more tolerable to different 
opinions of Taiwan compatriots. 


Three journalists from Australia, the Netherlands and 
Japan and one Hong Kong journalist observed today’s 
panel discussion of the Taiwan delegation. 


Rong Yiren at P~ice, Pay Discussion 
OW291122 Beijing XINHUA in English 0706 GMT 
28 Mar 88 


[Text] Beijing, March 28 (XINHUA)—Although he does 
not have to worry about his own life, wealthy Rong 
Yiren, chairman of the China International Trust and 
Investment Corporation (CITIC), showed deep concern 
over price rises which are affecting the life of ordinary 
households. 
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Only when price and pay adjustments are tied together 
and the law of value applied can China ensure a stable 
economic growth, the veteran businessman said at a 
panel discussion at the current session of the Seventh 
National People’s Congress. 


Price changes should be determined in accordance with 
production costs and the situation in supply and 
demand, and the pay, as the price of labor, should be 
taken as part of the production costs, Rong added. 


The businessman said that keeping prices unchanged in 
the past runs counter to the law of value and heavy 
subsidies could not stabilize prices and could only hinder 
the development of production and technology. 


He said that people’s wage scales are irrational now and 
should be readjusted in accordance with changes in 
prices. 


His opinion was supported by many other NPC deputies 
during the discussion. 


Rong continued that he was glad the government is now 
focusing on economic construction. 


Rong has been deputy to all the seven National People’s 
Congresses. In the discussion, he expressed his hope that 
government departments would be further streamlined 
in course of political reforms. 


Bank bills should be introduced and circulation quick- 
ened in the reform of China’s financial system, he added. 


More Democracy for Villagers Urged 
OW300055 Beijing XINHUA in English 1258 GMT 


29 Mar 88 


{Text} Shijiazhuang, March 29 (XINHUA)}—China’s 
900,000 villages are acquiring a greater sense of democ- 
racy in the way they are governed and in the way farmers 
are able to make decisions about their own lives. 


XINHUA learned this today from an official with the 
Legislative Committee of the National People’s Congress. 


Although a law giving villages the right to exercise 
self-government has not yet become official, many vil- 
lages are in fact being run by committees elected by the 


people. 


The committees represent the people to the government 
and in maintaining order, and constitute a new form of 
popular autonomy which is still in a trial implementa- 
tion stage, the official confirmed. 


“The law shows the extent of democracy ‘hat China’s 
800 million rural people enjoy,” he said. “ Also, it is a 
reform in itself.” 
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Beginning [in] 1979, the government introduced a sys- 
tem that allows individual families to farm collective 
land and decided what crops to grow. 


As a result, farraers are beginning to feel the need for 
political democracy. 


The official said that for a long time people’s democratic 
rights were neglected, especially when the commune 
system was practised. 


The communes, set up in 1958, combined government 
administration with the manegement of collective pro- 
duction and meant that “‘in a given area the commune 
controlled everything,” the official said. 


Now village committees discuss and decide on matters 
concerning everyone in the village. 


“We meet once a month,” said Guo Yunfeng, chairman 
of a village conimittee in Hebei Province. 


Earlier this month, the committee discussed building 
four fish ponds and decided to contract the project to 
four families, Guo said. 


The committee has 38 members, averaging one for every 
ten families, Guo said. 


Shanghai Delegate on Hepatitis Epidemic 
HK300702 Hong Kong AFP in English 0655 GMT 
30 Mar 88 


[Text] Beijing, March 30 (AFP)—The Shanghai author- 
ities kept silent about the scale of a hepatitis epidemic 
until it was brought under control so as not to alarm the 
city’s 12 million inhabitants, a Shanghai official said 
Wednesday. 


“If we had released the figures earlier, it would have had 
a bad effect on the psychology of the people. It could 
have aroused fear,” Zhu Rongji, head of the Shanghai 
delegation of deputies to the National People’s Congress 
(NPC) annual plenary session, told journalists here. 


The epidemic of hepatitis “*A,”’ which is not usually fatal, 
flared up in January but local authorities refused to 
make public the number of people affected by the virus 
until it had been brought under control. 


An official report published March 21 said the epidemic 
had been brought under control and added that 291,301 
people had been affected by hepatitis “A” in Shanghai 
since January and 11! of the victims had died. 


But Western doctors put the figure of those affected by 
the virus at between 800,000 and 1.2 million people. 
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Observers noted that the decision to hush up the scale of 
the Shanghai disaster conflicted with moves towards 
openess advocated by the Chinese Communist Party 
leadership. 


Party Secretary General Zhao Ziyang said recently: “We 
must speak the truth to the whole world about major 
incidents.” 


Mr. Zhu, a former vice-minister i: the State Economic 
Commission and tipped to become the next mayor of 
Shanghai, told the press conference: “There are reasons 
for the spread of the disease, one of which is the eating of 
hairy clams without proper cooking. We should draw 
lessons from what has happened.” 


A health official said Tuesday that another hepatitis 
epidemic, involving an often fatal strain of the virus 
which was neither “A” nor “B,” had killed more than 
650 people in the northwestern Xinjiang region in the 
past 18 months. 


Again the authorities said nothing on the gravity of this 
epidemic until it had been brought under control, 
observers noted. 


The Chinese authorities frequently play down the gravity 
of natural disasters, accidents and epidemics of this 
kind, observers said. 


Hainan Delegates Discuss Future 
HK300429 Hong Kong SOUTH CHINA MORNING 
POST in English 30 Mar 88 p 7 


[By Marlowe Hood in Beijing} 


[Text] National People’s Congress (NPC) delegates from 
Hainan gathered in a “‘small group” meeting yesterday to 
discuss the state’s ambitious plan to transform their 
underdeveloped, sub-tropical island into Asia’s fifth 
“little dragon.” 


An unprecedented package of open door policies— 
including 70-year land leases for Chinese and foreign 
investors, tax exemptions on imported capital goods and 
materials, a foreign exchange market and unlimited 
investment in capital construction—will be officially 
unveiled at the current session of China’s parliament. 


Leading the 14 delegates in a spirited but not contentious 
discussion was Mr Xu Shijie, the former party secretary 
of Guangzhou who now heads the “preparatory group 
for the establishment of Hainan Province.” 


The island, which has been under the jurisdiction of 
Guangdong Province since the early 1950s, will be 
granted provincial status at this congress. 
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The NPC's 2,978 delegates are convening in “small 
groups” (xiao zu) over the next few days to debate the 
merits of acting Prime Minister Li Peng's Government 
Work Report and how it affects their regions. 


Yesterday was the first time foreign journalists have been 
allowed access to the previously closed door sessions. 


Chinese leaders are eager to convince not only the 
reporters covering the congress but their own people as 
well, that the NPC is not simply a rubber stamp of the 
Communist Party. 


The discussion was lively and at times, even bordered on 
argument. And many delegates—like Mr Xu—are 
regional powerhouses, although that power stems from 
party or Government positions, not their status as NPC 
delegates. 


“Why is Hainan so backward despite its many natural 
resources and favourable conditions for development?” 
asked Mr Xu in the middle of a half-hour speech. 
‘Because reforms began too late."’ No argument there. 


The director of a Hainan's leading science and technol- 
Ogy institute, however, focused on the problems rather 
than the potential for development. 


China's recent changes in education policy, he suggested, 
were not well suited to Hainan’s needs. ““The emphasis 
ON exam scores is too narrow,” he insisted. ““We need to 
nurture creative potential,” he said. 


Thousands of educated young people have been flocking 
to Hainan over the past few months. A gold rush 
mentality has developed all over the country causing 
university graduates, frustrated by rigid hiring practices 
and lack of opportunity to head for Hainan's freer 
environment. 


The problem, in most cases, is that there is little for them 
to do when they get there. For now, Hainan is still a 
glimmer in the eye of China's reform oriented leader- 
ship, an economic free zone that has not yet come into 
being. 


The island's infrastructure is primitive at best. Power 
Outages in factories are common and abundant resources 
remain largely untapped. Development prospects rest in 
part on the exploitation of natural gas reserves in the 
South China Sea. 


Mr Xu expressed concern about the proposal announced 
yesterday to transform the ministries of oil, coal and 
nuclear into “corporations’—nominally responsible for 
profits and losses—under the umbrella of a single Energy 
Ministry. 
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“Won't we just wind up with two ministries of oil, coal 
and nuclear energy instead of one?” he asked. “The 
corporations are supposed to be independent, but they 
still need permission from above.” 


What is not clear about the small discussion groups and 
the NPC as a whole, is whether these animated discus- 
sions have any impact on policy. While the delegates are 
often the ones involved in policy decisions, it is princi- 
pally in other capacities. 


Another meeting of delegates from Guangzhou featured 
an interesting exchange on the application of China's 
“contract system” in education. The state has been 
promoting the use of contracts—after its successful 
application in agriculture—to nearly every sphere of 
society. 


After the head of Hua Neng Industrial Institute and 
Physicist, Mr Xie Nanzhu, praised the spirit of compe- 
tition inspired by contracts, Chinese opera singer Hong 
Xianu offered a dissenting opinion. 


“I don't think that the contract system is appropriate for 
the arts,” she said. “lt is not fair to older performers who 
do not have the energy to compete.” 


That such mildly dissenting views can be expressed is 
some measure of progress. But open debate will not 
mean much, say Chinese criticial of the NPC, until 
Oppositions is given not just a voice but power. 


XINHUA Profiles Shanxi Deputy 
yy Beijing XINHUA in English 1135 GMT 
29 Mor 


[By correspondent Wang Jihong] 


(Text) Beijing, March 29 (XINHUA)—She is a farmer 
and yet she is one of the few persons elected deputies to 
the National People’s Congress (NPC), China's highest 
legislative body, seven times in a row. 


Shen Jilan was just 25 when she was elected a deputy 
from north China’s Shanxi Province to the First NPC in 
1954; now she is 59 and has two grandchildren. 


“I feel the current NPC session is full of the atmosphere 
of democracy. Deputies vie with one another in taking 
the floor and everyone seems to have a lot to say,” she 
said. 


“I think the people's affairs should be managed by the 
people, and democracy means airing the people's views. 
Soliciting opinions of the.NPC deputies means carrying 
forward democracy.” 


During the 1975 NPC session, she recalled, none of the 
deputies dared to voice criticism for fear of being 
labelled “‘counterrevolutionaries” by the “gang of four” 
headed by Jiang Qing. 
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No news about the NPC was reported until it was over. 


“I've got an intimate understanding of farmers’ prob- 
lems, so I’m going to voice their opinions during the 
current NPC session,” she said. 


In his Government Work Report, Acting Premier Li 
Peng listed the development of agriculture as a para- 
mount task in the future, demonstrating the great impor- 
tance the government attaches to this sector. 


According to Shen, an outstanding problem in agricul- 
ture is the shortage of electricity and chemical fertilizers, 
particularly urea, and insufficient water conservancy 
facilities. 


In the past dozen years, Shen Jilan has been doing farm 
work even while serving as president of the Shanxi 
Provincial Women’s Federation between 1973 and 1983. 


At her own request, she returned to her home village in 
1984 and was elected deputy secretary of the village 
branch of the Chinese Communist Party. 


“Since I was brought up in the countryside, I think I 
should live among villagers,” she said. 


She started a ferro-alloy factory and hired 100 local 
people. Her village then built a fruit processing factory, 
and the two factories plan to export their products. 


‘In my view, reform means doing what our predecessors 
did not do, and making the best use of local conditions to 
help villagers become well off,”” she said. 


According to her, to achieve prosperity in rural areas it is 
necessary to pursue agriculture, forestry, animal husbandry, 
sideline occupations and fisheries simultaneously. 


“In the past, we knew very little about the commodity 
economy. But now that we’re engaged in commodity 
production, we must enhance our sense of what com- 
modities are and how to improve their quality.” 


She admitted that the per capita income of her village is 
below the national average, and some villagers are yet to 
have enough to eat and wear. 


In his Government Work Report, Acting Premier Li 
Peng stressed the need to carry forward the fine tradition 
of hard work, reflecting the wish of the people. 


‘I think promoting socialist ideas and culture is the most 
urgent task in the countryside,” she said. 


Now, however, some young people in the countryside 
have become addicted to heavy drinking and gambling. 
Early marriages, multiple births and cohabiting are com- 
mon in some places. 
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She called on all sectors of society to make concerted 
efforts to educate youth in socialist ideas. 


The local villagers asked her whom she would vote for as 
the state president at the current NPC session. 


“I answered that | would vote for whoever was most 
suitable,” she said. 


When asked whether she would attend the next and 
Eighth NPC, she waved her hand, saying, “No, I won’t. 
Let younger, well-educated people be elected.” 


Hong Kong, Macao CPPCC Members Discuss Report 
OW281712 Beijing XINHUA in English 1658 GMT 
28 Mar 88 


[Text] Beijing, March 28 (XINHUA)—*“The keynote of 
Li Peng’s work report is consistent with and complemen- 
tary to Zhao Ziyang’s report at last year’s party con- 
gress,” said Suen Sing-tsang, chairman of Chung Kiu 
Chinese Products Emporium Ltd. 


‘“Zhao’s report won unanimously good comments in 
Hong Kong, Macao and overseas, I believe Li Peng’s 
report will be equally well-received,” Suen, a member 
from Hong Kong, said at a panel discussion at the first 
session of the Chinese People’s Political Consultative 
Conference’s Seventh National Committee. 


“Li Peng’s report has dispelled some people’s misgivings 
about how the construction programs proposed by Zhao 
Ziyang could be implemented,” Suen added. 


Li Tse-chung, director of Hong Kong’s “WEN WEI PO” 
and also a CPPCC member, said that it is good for Li 
Peng to call for the mass media to supervise government 
work. 


The government should relax control over the media and 
let them publicize the good and expose the evil, the 
journalist said. A press law should be worked out as 
quickly as possible to protect journalists in writing 
truthful reportings and supervising government work, he 
said. 


Kan Fook Yee, senior partner of Knight Frank Kan and 
Baillieu of Hong Kong, complained that although Li's 
report devoted much space to improving the legal sys- 
tem, there are more principles than specific measures. 


China has made progress in this regard but the steps are 
too small compared to the advancement in economic 
construction, Kan said during the discussion. 


He called for equal emphasis on cultural advancement 
and material progress. 


FBIS-CHI-88-061 
30 March 1988 


Lau Lai Keung, president of the meeting point of Hong 
Kong, said that nobody will doubt the plan to develop 
export-oriented economies in coastal areas. However, 
China’s economic set-up cannot meet the demands of 
international competition. Therefore, implemention of 
such a plan should be carried out with care. 


He pointed out that the experience of Guangdong Prov- 
ince in developing its export-oriented economy should 
be summed up but should not be copied blindly by other 
areas. Guangdong’s experience in developing the pro- 
cessing industry is not the only way to develop an 
export-oriented economy. 


Educational development was another dominating topic 
at the panel discussion. 


K.C. Mun, Teggy P. Lam, Li Tse-chung and Suen Sing- 
tsang held the view that the report of the Acting Premier 
gives lengthy but general remarks about education. Con- 
crete measures should be worked out to increase educa- 
tion funds and improve the status of teachers, they said. 


K.C. Mun said that some 20 professors called on him 
after his arrival in Beijing. All of them have low salaries. 
The monthly salary of a first-grade professor can buy no 
more than two kilos of prawns. 


He also said that it is no good to let university teachers 
hold second jobs since it may affect teaching and 
research. 


Opinions Sought on Ways To Improve CPPCC Work 
OW300303 Beijing XINHUA in English 1115 GMT 
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[Text] Beijing, March 29 (XINHUA)—Li Xiannian and 
other executive chairmen of the Presidium of the Chi- 
nese People’s Political Consultative Conference 
(CPPCC) today discussed ways of improving CPPCC’s 
work with leaders of the democratic parties and person- 
ages without party affiliation. 


At a meeting here today, Li asked them to air views 
freely on how to make a success of the current session of 
the Seventh CPPCC National Committee and how to 
strengthen multi-party cooperation under the leadership 
of the Communist Party. 


Sun Qimeng, chairman of the China Democratic 
National Construction Association, described political 
consultation as a “very good” method for resolving 
contradictions among the people. 


“I think CPPCC should play an important role in 
promoting political consultation and exercising supervi- 
sion over the government,” he noted. 
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Lei Kieqiong, chairwoman of the China Association for 
Promoting Democracy, said that the current CPPCC 
session is full of the atmosphere of democracy, because 
many people dare to speak their minds. 


Rong Yiren, vice president of the All-China Federation 
of Industry and Commerce, said: “*The more democracy 
we have, the more prosperous our country will be.” 


“Before 1957 I dared to speak the truth. At that time, the 
late Premier Zhou Enlai came to listen to us from time to 
time,” he recalled. 


But after 1957 nobody dared to speak the truth. The fine 
tradition of seeking truth from facts was not restored 
until 1978, when China began carrying out reforms and 
pursuing the open policy. 


According to him, successes have been achieved in the 
country’s material progress and socialist cultural devel- 
opment. “Therefore, how to further develop democracy 
is a matter of importance,” he noted. 


Zhou Peiyuan, chairman of the Jiusan Society, said that 
China now has a lively situation of multi-party cooper- 
ation and a strong atmosphere of democracy which 1s 
rarely seen in other countries. 


China has 2,800 CPPCC organization with a combined 
membership of 350,000. “‘How to stimulate their initia- 
tive for China’s modernization is an important task for 
CPPCC,” he pointed out. 


Li Xiannian summarized the participants’ views as call- 
ing for efforts to carry forward socialist democracy. 


“Only by carrying forward democracy will there be hope 
for China; without democracy, China is hopeless. Of 
course, there is a principle to observe, that is, the 
minority is subordinate to the majority,” he said. 


He stressed the importance of listening to differing 
views, even if they are not necessarily correct. 


The Chinese Communist Party, the democratic parties 
and people of different nationalities must all be subor- 
dinate to truth, he noted, adding that “everyone is equal 
before truth.” 


Li Xiannian, Others Attend CPPCC Group Meeting 
OW292305 Beijing Domestic Service in Mandarin 
2300 GMT 28 Mar 88 


[Excerpts] Gathered for the first CPPCC group meeting 
were members of the CPPCC National Committee and 
CPC members like Li Xiannian, Wang Renzhong, Fang 
Yi, Gu Mu, and Yang Jingren. 
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At 0900 on 25 March, upon entering the meeting room 
of the Yuanwang building, Comrade Wang Renzhong 
greeted and shook hands with everyone. He said: Let’s 
carry on the fine CPPCC tradition and open up new 
prospects. Comrade Gu Mu, holding his hands together 
in a greeting gesture, said: When I joined the revolution- 
ary ranks in my youth, I was engaged in united front 
work. Even now that I am old, I still do this work. 
Comrade Fang Yi chose to have intimate talks with some 
of his old friends after he entered the room. 


On the subject of intellectuals, committee member 
(Wang Taojiang) said: There has been much talk about 
the policy regarding intellectuals, but many of the prob- 
lems of intellectuals remain unsolved. I have inspected 
other parts of the country a number of times, which is the 
reason | feel I have much to say. It took so long to settle 
just some of the problems of intellectuals with regard to 
pee working conditions, housing, and job titles. This 
is unfair. 


Committee member Xiong Xianghui said: The CPPCC 
National Committee carries out united front work under 
the guidance of the Chinese Communist Party. Many 
democratic people have been showing all sincerity 


toward the Chinese Communist Party. [passage omitted] — 


Committee member Qiao Mingfu harshly criticized 
party and social conduct, saying: In my opinion, party 
and social conduct is very bad. In a TV series I saw 
yesterday, a party secretary refused to accept the gift of a 
chicken and some wine offered to him. Such a party 
secretary is too rare. Nowadays it is almost impossible to 
do things without bribing officials. If we do not address 
the problem as soon as we can, we will pay for it dearly. 


Military Relations with Zhao, Deng Viewed 
HK300916 Hong Kong CHENG MING in Chinese 
No 126, 1 Apr 88 pp 10-12 


[“‘Notes on a Northern Journey” by Lo Ping (5012 0393): 
“Deng Orders the Generals To Obey Zhao Ziyang”] 


[Text] Six Old Cadres at the Army Level Committed 
Suicide [subhead] 


People in Beijing have often said for a long time: 
“The mood of the military is not stable.” 


‘Many cadres in the Army are discontented with the 
present conditions.” 


“Once Deng Xiaoping dies, trouble will occur in the 
Army.” 


Are these groundless fears? 
Since last year, reports about the suicide of old cadres in 


the Army have come one after another. An informed 
source told this reporter that six old cadres at the level of 
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deputy Army commander successively committed sui- 
cide, and that these cases had shocked the CPC central 
leadership. Why did they commit suicide? The main 
reason was that they were discontented with Deng 
Xiaoping’s slogan of “rejuvenating the ranks of cadres” 
and the practice of forcing old cadres to retire. For 
example, a deputy political commissar of the Air Force 
in the Lanzhou Military Region shot himself after being 
removed from office and being scolded by his former 
subordinates. The Air Force party committee of the 
Lanzhou Military Region decided to cancel his party 
membership, but the party committee of the Air Force 
headquarters did not approve this decision and merely 
criticized the low political consciousness of this political 
commissar, saying that “his consciousness could not 
keep pace with the reform situation.” 


Old Cadres Take a Passive Attitude Toward Reform 
[subhead] 


The number of Army cadres whose consciousness “could 
not keep pace with the reform situation” is certainly not 
small. Many young soldiers demonstrate to a certain 
degree a “bourgeois liberalization” tendency in their 
ideas and behavior, and many cadres at various levels 
have been tainted with various irregularities. The old 
cadres have long been discontented with such phenom- 
ena and have aired a lot of complaints. They think that 
Deng Xiaoping’s reform policy has shaken the “Great 
Wall” of the PLA. This is the reason why the mood of the 
old cadres is not stable and why some of them take a 
passive or even a defiant attitude toward reform. 


Deng Xiaoping was not kept in the dark about this 
situation. In the second half of last year, he gave speeches 
many times at military meetings, stressing the necessity 
of strengthening the ideological and political work 
among old cadres. The recent enlarged meeting of the 
Military Commission also placed stress on discussing the 
ideological work among old cadres and the arrangements 
for their retirement. 


Few Army Generals Report to Zhao Ziyang [subhead] 


After the 13th party congress, another problem that 
occurred among some senior military officers was that 
they “did not quite understand” why Zhao Ziyang was 
appointed first vice chairman of the Central Military 
Commission. Some people said in private: ‘He has never 
fought a battle, how can he command the whole Army?” 
“Yang Shangkun is the most senior veteran in active 
service in the Army, how come he has now become a 
subordinate to Zhao?” Another open secret among 
senior military officers is that few of them report on their 
work to Zhao Ziyang if any problem occurs, and they are 
used to seeking instructions from Deng Xiaoping direct- 
ly. This state of affairs is rather different from the 
previous situation in which people liked to turn to Zhao 
Ziyang for help if they wanted to improve their eco- 
nomic conditions. 
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Deng Xiaoping felt deeply that it was necessary to 
change this state of affairs. So he instructed that public- 
ity be given in the Army and in the whole country to 
Zhao’s previous relations with the Army, and he also 
sent Zhao to inspect the troops of the three services 
stationed in eastern China and to attend important 
military conferences so as to build up Zhao’s prestige in 
the Army. Meanwhile, as a veteran political commissar 
of the Army, Deng also personally advised senior mili- 
tary officers to support Zhao. 


Deng Xiaoping Held an “Enlarged Meeting of the Stand- 
ing Committee of the Central Military Commission” in 
His House [subhead] 


In late February, Deng Xiaoping held a meeting in his 
house to listen to reports by members of the Standing 
Committee of the Central Military Commission and Qin 
Jiwei’s report on the preparations for the large-scale 
military exercise called ‘*88 Huabei No. | Dual Meet.” 
Those attending the meeting in Deng’s house included 
members of the Military Commission Standing Commit- 
tee, responsible officials of the three major departments 
of the PLA, and principal leaders of the Air Force, the 
Navy, the Artillery Corps, and the Fuzhou Military 
Region. This was the first time since the 13th party 
congress that Deng Xiaoping had met with so many 
senior military officials. 


This report meeting was in fact an enlarged meeting of 
the Military Commission Standing Committee. The 
meetings began at 1600 and ended at 1930, and contin- 
ued for 3 days. Some senior cadres were summoned at 
short notice. For example, the chief of staff and the 
political commissar of the East China Sea Fleet were 
summoned to Beijing that very evening. After listening 
to the reports, Deng Xiaoping talked about the issues of 
stepping up the modernization of the Army, strengthen- 
ing the Navy and Air Force, intensifying the training of 
senior staff officers, and the ideological and political 
work among old cadres in the Army. In addition, he also 
talked about Zhao Ziyang’s relations with the Army. 


“Major Issues Should First Be Reported to Comrade 
Zhao Ziyang” [subhead] 


For the first time, Deng Xiaoping told the senior military 
Officials that reform and opening up will certainly bring 
about changes in all aspects, but that the basic principles 
of the Army must not change. In particular, the funda- 
mental principle of the party commanding the Army 
must be maintained and must remain unchanged. Com- 
rade Zhao Ziyang is the general secretary of the party, 
and is the first vice chairman of the Military Commis- 
sion. He is shouldering heavy responsibilities. You 
should take the initiative in reporting on the major issues 
in the Army to Comrade Ziyang and in consulting him. 
The resolutions passed by the standing committee 
should be firmly implemented. 
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Deng Xiaoping also stressed that henceforth, all major 
issues in the Army should first be reported to Comrade 
Ziyang, because he is first vice chairman of the Military 
Commission and he should be the first to take responsi- 
bility for solving these problems. I agree with Comrade 
Yang Shangkun’s opinion, that is, you should not place 
all issues on my desk directly. 


Deng Xiaoping’s remarks clearly indicated that he 
required the senior military officials to respect Zhao 
Ziyang. On the other hand, this also reflected the fact 
that the military officials did not trust Zhao. Deng is now 
anxious to build up Zhao’s prestige in the Army so that 
he can exercise “unified” leadership over the Army. 


The “*88 Huabei No | Dual Meet” and Zhao Ziyang 
[subhead] 


As mentioned above, the “*88 Huabei No | Dual Meet” 
is the code name for a large-scale military exercise which 
will be carried out soon. These war games were approved 
by Deng Xiaoping, and are now being prepared and 
organized by the Central Military Commission and the 
General Staff Headquarters. They will be conducted in 
the north China region, and their scale will be larger than 
that of previous ones. More than 270 senior staff officers 
and commanders will participate in this military exer- 
cise. They were summoned to study in Beijing more than 
2 months ago. It is expected that two group armies and 
three mechanized infantry divisions will be mobilized to 
join the war games. The general commander in these war 
games is Qin Jiwei and the general adviser is Yang 
Dezhi. It is proposed that foreign military delegations 
and military attaches of foreign embassies in Beijing be 
invited to inspect the military exercise. 


During the previous military exercise in northern China, 
Deng Xiaoping reviewed the troops of the three services. 
This time, as well as Deng, Zhao Ziyang will also review 
the troops. It is said that another purpose of the military 
exercise is to make the image of Zhao in the Army more 
prominent. 


However, according to informed sources, things in the 
Army are too complicated, and it will take 3 more years 
before the results of Deng’s efforts are seen. 


Military Discipline Inspection Commission Meets 
OW 240547 Beijing XINHUA Domestic Service 
in Chinese 1402 GMT 23 Mar 88 


[By reporter Yi Jianru] 


[Text] Beijing, 23 Mar (XINHUA)—The Discipline 
Inspection Commission under the Central Military 
Commission held its fourth plenary session today to 
study how to work successfully in discipline inspection 
under the new conditions. 
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The session was held to carry out the guidelines of the 2d 
Plenary Session of the | 3th CPC Central Committee, the 
2d Plenary Session of the Central Discipline Inspection 
Commission, and a forum held by the Central Military 
Commission on Army Reform. 


Yang Baibing, director of the General Political Depart- 
ment, spoke at the meeting. He stressed that military 
discipline inspection must conscientiously serve the cen- 
tral tasks of the Army, and that combating decadence 
must be firmly grasped as an important aspect of disci- 
pline inspection. Guo Linxiang, Standing Committee 
member of the Central Discipline Inspection Commis- 
sion and secretary of the Discipline Inspection Commis- 
sion under the Central Military Commission, delivered a 
work report to the plenary session, reviewing the work of 
the Discipline Inspection Commission under the Central 
Military Commission over the past year and making 
plans for future tasks. 


The meeting analyzed the new developments and new 
issues in regard to the party’s style and discipline that 
have emerged under the new situation of reform and 
opening to the outside world. It maintained that, in 
general, reform and the open policy had injected new 
vitality into the building of the party in the Army, 
strengthened the fighting power of the party organiza- 
tion, and improved the quality of party members. How- 
ever, some unavoidable negative factors had also 
cropped up. Decadent bourgeois ideology sneaked in, 
affected our units, eroded the thinking of some party 
members, and tempted some people to break the law and 
violate discipline. Bribery, corruption, robbery, theft, 
and other economic crimes increased in the wake of the 
invigorated economy and expanded production and 
operations by the units. The deepening reform and 
adjustment of benefits by all sectors of society caused 
some party-member cadres to be unable to correctly 
handle the relationship between the individual and the 
party organization. Some even took advantage of the 
loopholes amidst reform to make windfall profits. 


The meeting held that military discipline inspection 
must be conducted in conformity with the new situaiton 
to ensure the smooth progress of reform and the open 
policy. To this end, the party members must be subject 
to strict discipline. We must conduct extensive educa- 
tion among the broad masses of party members to 
enhance their awareness of discipline, strictly deal with 
discipline violations within the party, adhere to the 
principle that everyone is equal before the party Consti- 
tution and party discipline, resist intercession, and res- 
olutely remove those who are decadent and corrupt from 
the party. 


The meeting called on the cadres performing discipline 
inspection duties to strengthen their own improvement 
in the spirit of reform and enforce the discipline as 
required by their official duties. The discipline inspec- 
tion commissions at all levels must assist party commit- 
tees to see to it that excellent party style is maintained, so 
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that the three great excellent work styles of the party and 
the excellent work style of honesty in performing official 
duties may be carried forward under the new historical 
conditions. 


The session is scheduled for 2 days and will end on 24 
March. 


Taxation Provides 90 Percent of State Income 
OW301214 Beijing XINHUA in English 1100 GMT 
30 Mar 88 


[Text] Beiing, March 30 (XINHUA)—Taxes collected in 
China over the past nine years have exceeded the total 
collected over the preceeding 30 years, an official from 
the State Administration of Taxation says. 


Now, more than 90 percent of the state income comes 
from taxes, the official said. He credited the situation to 
on-going reforms. 


Since 1983, the state has allowed enterprises to pay tax 
instead to turning over all the profits as was the common 
practice before. 


China’s tax categories have expanded from seven to 25 
and the number of taxpaying units have mushroomed 
from 300,000 to 25 million. 


The official said legislation on taxation has stimulated 
reform an open policies. 


The tax administration has expanded greatly. It has a 
staff of 400,000 and by the end of the year this is 
expected to reach a half million. 


Columnist Views Budgetary Figures 
HK300439 Hong Kong SOUTH CHINA MORNING 
POST in English 30 Mar 88 p 21 


(“China Focus” column by David Bonavia: “Financial 
Wizardry Leads to Fairyland Figures”’] 


[Text] The budgets of communist countries are notori- 
ously difficult to interpret, since the powers that be can 
alter components, percentages and comparisons more or 
less at will. 


But some Chinese economists and political delegates are 
worried about the way their Government'’s state budget- 
ary figures are being manipulated. 


Mr Wang Binggian, the Finance Minister, estimated the 
deficit at eight billion yuan (about HK$16 billion) when 
he recently introduced his 1988 budget to the Beijing 
session of the National People’s Congress. 


But it has leaked out that Vice-Premier Yao Yilin told a 
January meeting of provincial chiefs that the real deficit 
for 1987 was 19 billion yuan. 
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The 11 billion yuan reduction in a mere three months 
has worried people who follow these matters, and critical 
comments have already been expressed. 


On closer examination it seems that Mr Wang achieved 
his magic feat by deleting the internal debt constituted 
by Special Treasury Bonds, which has been steadily 
rising. 


Most people in China do not concern themselves with 
these matters, considering them to be over their heads 
and out of their control. 


But the intelligentsia and some foreigners can see when 
financial wizardry is being used to make the budget look 
better, and they are naturally curious about the real 
reasons. 


Over the past decade there has been only one year in 
which there was a budgetary surplus. 


The question thus arises: has the progress of recent years 
meen bought at the cost of internal debt? The answer 
must be yes. Without state subsidies, the current eco- 
nomic reform would have collapsed. The reform counts 
its first implementation nine years ago in the countryside 
and then five years later in the cities. 


It has failed to stop the recurrent losses by industry, taxes 
from which are the main source of revenue. Losses this 
year are expected to be in the region of 40 billion yuan. 


Reformers are afraid that industrial losses and budgetary 
deficits may become “built into” the Chinese system 
unless the reforms succeed better than they are doing 
now. 


There has to be a clampdown on industrial inefficiency, 
and on wasteful spending. The proportion of foreign 
debt in the national debt will probably have to be 
increased, and more Treasury Bonds issued. 


The real solution is the improvement of industry. The 
present pace of production in just enough to keep the 
economy ticking over. 


Deficit budgets are not in themselves harmful especially 
for developing countries that need money fast and pro- 
claim their ability to repay it in due course. Usually, 
however, these are hollow promises. 


Until 10 years ago, Beijing always practised balanced 
budgets, but it paid the price in a slow pace of growth. If 
it borrows much abroad it may soon be in the ranks of 
poor countries increasingly unable to meet their obliga- 
tions. 


Even if they can pay back the foreign debt, such coun- 
tries may go slowly bankrupt because of declining 
demand for their products. Then comes social unrest and 
revolution. 
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It may seem odd to talk of a possible revolution in 
China, once viewed as the arch-revolutionary state, but 
after years of oppression and a small let-up now, there 
may be a powerful head of steam building up among the 
workers as well as cadres opposed to the reforms in one 
degree or another. 


What happened in 1967 and from 1979 onwards were 
actually revolutions in which many people lost their high 
posts and some their lives. Another is not ruled out, if 
the reforms fail. 


One should never be deceived by the outward appear- 
ance of calm in China—beneath there often see the 
unknown passions and frustrations which foreigners 
usually learn about only indirectly, until they break 
forth. [sentence as published] 


Propaganda has been a powerful tool in the hands of 
communist rulers seeking to control and inspire their 


people. 


The Chinese people have had propaganda up to their 
necks, they no longer believe in it. Combined with this is 
a slow growth of questioning attitudes on the part of the 
intellectuals. 


It is a different China when a woman delegate can get up 
at the NPC and question the budget—as happened 
recently—on the grounds that it concealed the true state 
of the country’s finances, and, she might have added, in 
a childishly simple way, almost as though nobody was 
expected to notice or protest. 


China Economic Information Consultancy Service 
OW 300231 Beijing XINHUA in English 1122 GMT 
29 Mar 88 


[Text] Beijing, March 29 (XINHUA)}—A trading and 
construction company from Kuwait, seeking to import a 
special hair regrowth liniment from a Chinese factory, 
went first to a relatively new consultancy group operat- 
ing in Beijing, before clinching the deal. 


The group is known as the Consultancy Service of China 
Economic Information (CEI), and is sponsored by XIN- 
HUA NEWS AGENCY. 


CEI has been receiving more and more consultancy 
requests ever since it started official transmissions to 
Hong Kong through the electronic mail system of the 
Wireless and Cable [name as received] (Hong Kong) 
Ltd., on November 2, 1987. 


Those seeking such services have come not only from the 
Hong Kong area, but also from the United States, 
Canada and the Middle East. 
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“The feedback from our first customers has been quite 
satisfactory,” the manager of CEI’s Consultancy Depart- 
ment said, “because we have been sticking to the prin- 
ciple of prompt replies and sincere service.” 


Some of the customers have said that CEI has provided 
useful information for their decisionmaking needs, while 
others were satisfied that CEI had given them a quick 
reply even when their requests could not to [as received] 
be fulfilled, the manager added. 


Consultation is an important part of CEI services. The 
Organization can provide a variety of services, including 
a description of the investment climate in China’s open 
cities, and specific conditions and potential Chinese 
partners for overseas businessmen who want to enter the 
Chinese market. 


CEI can also acquire detailed information of any specific 
departments for business purposes, arrange press confer- 
ences, and provide interpreters and translators at the 
customers’ request. 


The initial success of CEI’s consultancy service, the 
manager said, is mainly attributed to the nationwide 
network of correspondents and stringe*s belonging to its 
parent company, XINHUA, who are scattered through- 
out the country’s 29 provinces, autonomous regions, 
municipalities, and economic and financial departments 
of the central and local governments. *“*Of course, the 
effort of our own staff should not be ignored. 


Banker on Coastal Strategy, Hong Kong, Macao 
HK300020 Hong Kong XINHUA in English 1613 GMT 
29 Mar 88 


[Text] Hong Kong, March 29 (XINHUA)—Implement- 
ing the new economic strategy in China’s coastal region, 
which stresses further opening to the outside world, will 
not only promote development of export-led economy in 
the coastal region and accelerate the modernization pace 
in other parts of China, but also provide new opportu- 
nities for economic prosperity of Hong Kong and Macao, 
according to a senior Chinese banker. 


Huang Diyan, deputy chairman of the Bank of China 
and chief executive of the bank’s Hong Kong-Macao 
regional office, said that the strategy is based on the 
rising economies in Asia and Pacific and other favorable 
conditions at home and abroad. 


Huang’s article to be published on the coming issue of 
the “HONG KONG-MACAO ECONOMIC QUAR- 
TERLY” noted that the Asia-Pacific region has a half of 
the global population, rich natural resources, relatively 
low labor cost and great intelligence potential. 


As for the impact of the strategy on Hong Kong, Huang 
said that Hong Kong’s role as a bridge for China’s foreign 
economic, trade and financial relations will be enhanced, 
because, with its commercial facilities, wide-spread trade 
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channels and flexible information network, and as a free 
port and an international financial center, Hong Kong’s 
role cannot be replaced by other Chinese cities, there- 
fore, its position will be strengthened and not weakened. 


On the other hand, he continued, Hong Kong’s economy 
will prosper further with implementation of the eco- 
nomic development strategy in the coastal region. 


First, trade between Hong Kong and the mainland will 
be expanded. Huang pointed out that Hong Kong’s 
exports and re-exports to the mainland jumped 92 per- 
cent and 89 percent annually between 1979 and 1987, 
while its imports grew 31 percent each year. The Chinese 
mainland has exceeded the United States to become 
Hong Kong’s largest trade partner since 1985. Further 
opening of the coastal region will increase the trade as 
has been proved in the past nine years. 


Second, Hong Kong’s position as an entrepot trade 
center will be enhanced. He pointed out that re-exports 
from the mainland via Hong Kong rose from 12 billion 
Hong Kong dollars (1.538 billion U.S. dollars) to 84.3 
billion HK dollars (10.807 billion U.S. dollars) between 
1981 and 1987 and the proportion of re-exports sourced 
from the mainland increased from 40 percent to 79 
percent in the last seven years. Hong Kong’s shipping 
industry has kept growing steadily while the world ship- 
ping industry was hit by depression. In the coming years, 
he predicted, with the completion of the double-track 
project on Beijing-Guangzhou railway and the Shenz- 
hen-Guangzhou expressway, Hong Kong’s entrepot 
trade will also be further expanded. 


Third, prospect for economic cooperations between 
Hong Kong and the mainland will be even wider. He 
noted that at present, Hong Kong funds account for 70 
percent of external investment in the mainland while the 
mainland ranks third after the United States and Japan 
in investment in Hong Kong’s manufacturing industry. 
With rich labor, land and other resources, the mainland 
has helped Hong Kong alleviate labor shortages, reduce 
production cost and increase competitiveness in recent 
years. 


In the future, he said, combination of 1 ~’“and’s 
high-technologies with Hong Kong’s ind aci- 
ties and marketing channels will surely eat 
productivity and strengthen the comp of 


Hong Kong products. 


Fourth, the strategy will offer more opportunities for 
both foreign and local financial institutions in Hong 
Kong to develop business with mainland firms, Huang 
concluded. 


High Technology Imports Increase 
HK300308 Beijing CHINA DAILY in English 
30 Mar 88 p 2 


[Text] Despite China’s shortage of foreign exchange, the 
country has imported a large amount of technology and 
equipment in a bid to improve its industry. 
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Technology imports play an important part in the 
country’s policy of opening to the outside world. China 
has concluded 27,527 contracts since 1979 with more 
than 30 countries and regions for importing 16,941 
technological projects and sets of equipment. About 57 
percent of these projects are now operational. 


A total of $12.38 billion in investment was required for 
the import of the items which have been installed to 
upgrade existing enterprises. 


Emphasis has been placed on industries with poor foun- 
dations, such as textiles, machinery, electronics, raw 
materials and light industries. 


China imported complete sets of equipment between 
1949 and 1987 to lay a basis for the national economy, 
but the country’s technology imports were restricted 
during that period because of the long-standing closed- 
door policy. 


From 1979 onwards the emphasis was shifted to techni- 
cal renovation and the import of advanced technical 
know-how and key equipment. 


The new te: hnology and sets of equipment are being 
brought in to upgrade technological levels, enhance the 
country’s ability to develop new products, improve qual- 
ity, reduce costs and make commodities more competi- 
tive on the international market. 


Since 1979 imported technology and equipment valued 
at $4.59 billion have been installed in light and textile 
industries. About $4.3 billion worth of technology and 
equipment has been used in the machinery and electron- 
ics industries and the raw materials and energy indus- 
tries have improved their technology with the help of 
$2.98 billion worth of imported technical know-how. 


More than 30,000 contracts, valued at $2.31 billion, 
were for imports of software technology. The projects 
were introduced into China as a result of consultation 
with foreign firms which provide after-sales service and 
ng cO-Operative production projects with Chinese 
irms. 


Most of the software technology has been used in the 
petrochemical, energy, electronics, machinery, metal 
and non-metal industries. 


Coastal areas have taken the lead in importing technol- 
ogy. According to the newspaper, ECONOMIC INFOR- 
MATION, a total of 10,753 technology projects valued 
at $7.48 billion have been signed for coastal provinces 
and cities, accounting for more than 60 percent of the 
total. 


Guangdong, Liaoning, Jiangsu and Shandong Provinces 
and Shanghai, Beijing and Tianjin are the country’s 
largest importers of technology and equipment, each 
with imports exceeding $500 million. 
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Provisional Rules on Contract Management 
OW292349 Beijing XINHUA Domestic Service 
in Chinese 0851 GMT 21 Mar 88 


[Text] Beijing, 21 Mar (XINHUA) —The Provisional 
Regulations Governing the Management of Technical 
Contracts 


(Approved by the State Council on 27 February 1988) 


(Promulgated by the State Scientific and Technological 
Commission on 21 March 1988) 


The regulations that govern the management of technol- 
ogy contracts in order to further deepen the reform of 
science and technology, to promote advancement of 
science and technology, and to ensure the implementa- 
tion of the “Technical Contract Law” are as follows: 


1. A technical contract is a basic legal form of the 
commercialization of technological achievements of 
China which involves science and technology, business 
administration, revenues, and other areas. Scientific and 
technological commissions, administrative offices for 
industry and commerce, and other administrative offices 
at all levels shall coordinate with each other to 
strengthen the management of technical contracts in 
accordance with the characteristics and needs of the 
socialist commodity economy. 


Scientific and technological commissions at all levels 
shall work with other departments concerned to study 
and map out pertinent policies to enhance macroecono- 
mic management of the technology market and to ensure 
the correct implementation of the “Technical Contract 
Law”. 


Administrative offices for industry and commerce at all 
levels shall enhance supervision over and investigation 
of technical contracts. 


All enterprises and units that have signed technical 
contracts shall set up a management system to handle 
those contracts. 


2. In order to correctly carry out state policies and 
regulations on developing the technology market, all 
localities shall set up a registration system for technical 
contracts. Certification and registration of a technical 
contract shall be handled by the State Scientific and 
Technological Commission and by scientific and tech- 
nological commissions or other designated organs of all 
provinces, autonomous regions, municipalities, and cit- 
ies with provincial level economic decisionmaking 
authority. As for the transfer of patent filing rights or 
patent rights, the parties concerned shall also register 
with the State Patent Bureau. As for those who allow 
their patent to be used by others, the patent right grantee 
shall report the case to the State Patent Bureau for the 
record within 3 months after the contract takes effect. 
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As for technical contracts that have been certified by and 
have registered with economic and technical contract 
registration offices, departments concerned shall offer 
them various preferential treatments in terms of credit 
loans, taxation, and awards in accordance with pertinent 
state regulations. 


3. If any technical contract involves any situation spec- 
ified in Article 21 of the ““Technical Contract Law,” the 
litigant or the parties concerned may request the admin- 
istration for industry and commerce to declare such a 
contract invalid. The administration for industry and 
commerce can also investigate and handle such a con- 
tract. In the course of handling contracts that involve 
monopolization of technology, the hampering of techno- 
logical advancement, or violations of the technological 
rights of others, the administration for industry and 
commerce, before taking any measures, shall first entrust 
the local scientific and technological commission or 
patent administration to settle on a final conclusion. 


4. Provided the parties concerned in a technological 
contract dispute refuse or fail to negotiate, they can file 
with any arbitration office, including that of the admin- 
istration for industry and commerce, for arbitration in 
accordance with arbitration articles specified in their 
contract or arbitration agreements reached afterwards. 
As for disputes that involve invention rights, discovery 
rights, technological achievement rights, patent filing 
rights, or patent rights violations, the arbitration office, 
before handling such cases, shall entrust the local scien- 
tific and technological commission or patent administra- 
tion office to settle on a final conclusion. 


5. The State Scientific and Technological Commission is 
responsible for the interpretation of current regulations. 


6. The current regulations shall go into effect on the day 
of their promulgation. 


Unified Social Pension Scheme Adopted 
OW290215 Beijing XINHUA in English 1134 GMT 
26 Mar 88 


[Text] Beijing, March 26 (XINHUA)—A unified social 
pension scheme is gaining greater foothold in China. 


An official of Chinese Ministry of Labor and Personnel 
told XINHUA that by the end of last year, | ,600 cities 
and counties around the country have adopted the 
scheme. 


They make up nearly half of all cities and counties in 
China. 


The scheme involves 39.6 million workers in state- 
owned enterprises, 41 percent of the total. Of these, 35 
million are regular workers and 4.6 million, contract 
workers. 
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A total of 6.9 million retired workers are receiving 
pensions. 


A unified social pension scheme used to be in place in 
China but was stopped during the “Cultural Revolution” 
(1966-1976). Enterprises had to supply pensions for their 
employees and, of course, the burden increased as the 
number of retired workers grew. 


Old and new enterprises could not operate on equal 
footing because the pension burden of the latter was 
lighter, the official said. 


Therefore, he said, a unified social pension scheme was 
listed as an important part of China’s reforms. It was 
reintroduced in 1984 in Guangdong and Jiangsu Prov- 
inces. 


Enterprises began to make pension contributions for 
their employees to the departments of social labor insur- 
ance. Retired workers were entitled to a pension. 


The official said the scheme enlivened enterprises, 
equalized pension burdens, guaranteed pay for retired 
workers, and brought stability to the society. 


Now Beijing, Shanghai, Tianjin Municipalities and 
Guangdong, Hebei, Jiangxi, Heilongjiang, Henan, 
Liaoning Provinces have implemented the pension 
scheme in all or most of their cities and counties. 


In some areas the scheme is being introduced to collec- 
tively-run enterprises on a trial base. 


1987 Rural Economy Analyzed 
HK291501 Beijing RENMIN RIBAO in Chinese 
17 Mar 88 p 2 


{Article by RENMIN RIBAO reporters Yao Liwen (1202 
0500 2429) and Wu Changsheng (0702 7022 3932): “A 
Year Which Attracted Attention From All Quarters— 
Commenting on and Analyzing the Rural Economy in 
1987”) 


[Text] The Strain on the Supplies of Chemical Fertilizer, 
Diesel Oil, and Farm Chemicals, and the Increase in the 
Prices of Meat, Eggs, and Vegetables Had a Double 
Impact on Both Urban and Rural Areas, So That the 
Rural Areas and Agriculture Became a Popular Topic of 
Conversation Again [subhead] 


Rural reforms have been carried out for nearly 10 years. 
Our achievements before 1985 were universally 
acknowledged. However, people have a different 
appraisal of recent progress. With regard to what we did 
in 1987, the year which has just passed, opinions vary. It 
seems that the year 1987 was an eventful year. 


During the first half of the year, there was a strain on the 
supply of means of production such as chemical fertiliz- 
er, diesel oil, farm chemicals, plastic film, and so on. 
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Their prices shot up. Peasants could not buy them, 
although they had the “relevant” coupons. They had 
very many complaints about it. We frequently heard 
reports on how peasants rushed to purchase chemical 
fertilizer. In some localities, at the critical juncture of 
combating drought, peasants were unable to pump water 
because of the interruption of the electric power supply. 
Helplessly, they saw with their own eyes their crops 
wither. While casting his vote, a peasant of a certain 
province, who had been elected a people’s deputy, 
crossed out the names of the candidates on the ballot, 
and wrote on it “chemical fertilizer, diesel oil, and farm 
chemicals.” In some localities, relations between the 
government and the peasants were fairly tense. 


During the second half of the year, the following situa- 
tion occurred. In the first half of the year, peasants in 
some places had had to line up in order to sell their pigs. 
However, in the second half of the year, pork and eggs 
were in short supply, and the situation was getting worse 
with each passing month. A number of localities succes- 
sively restored pork rationing. The market price of 
vegetables also soared. With empty baskets in hand, 
urban residents bitterly criticized the situation. 


The strain on the supply of chemical fertilizer, diesel oil, 
farm chemicals, meat, eggs, and vegetables produced a 
double impact on both urban and rural areas. But what 
people talked about far exceeded the above-mentioned 
issue. They talked about the gains and losses of the rural 
reforms, and the progress or retrogression of the rural 
economy. 


Some people said that the situation of the Chinese rural 
economy had changed from irregular growth to regular 
growth. Others came to the conclusion that China’s 
agriculture was “falling into a state of fluctuation,” or “‘a 
state of shrinkage.” 


In view of the fact that the reform in the circulation 
system was obstructed, that restrictions were reimposed 
on the purchase of agricultural products not long after 
they had been lifted, and that there were more and more 
barriers between regions, some people urged that a new 
breakthrough should be made in reform, and that the 
purchase of agricultural products should be further 
freed. Other people insisted that the reforms in the 
purchase and marketing system was premature. To 
them, “unified” purchase and distribution were prefer- 
able. Some people even criticized: ‘‘Planning means law. 
Why should we not conscientiously enforce the plan?” 
To these comrades, as long as plans were formulated, no 
problem would occur. 


With regard to the development of township and town 
enterprises, some comrades maintained that small enter- 
prises squeezed the bigger ones, that competition at the 
lower levels was excessive, and that the development of 
township and town enterprises was overheated. Howev- 
er, some other comrades believed that township and 
town enterprises had stood up to the tes: of market 
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competition, and that they were in the ascendant. At 
present, they could do better than state-operated enter- 
prises in adapting themselves to the market mechanism. 


Our agriculture faced various kinds of problems: The 
deterioration of the ecological environment, a fall in 
agricultural investment, weak basic facilities, difficulties 
in popularizing technology, bigger fluctuations in prices 
of some products.... People in various quarters discussed 
them again and again, and many people were laden with 
anxiety... 


In 1987, the rural areas and agriculture again becam> a 
popular topic of conversation with people. Although 
they viewed the relevant issues from different view- 
points and angles, and drew different conclusions, it was 
a good and encouraging thing that our rural areas had 
attracted the attention of various quarters in society. 


The Fluctuations in the Prices of Some Main Agricul- 
tural Products Were a Useful Lesson to People: Since 
Our Agriculture Has Got Onto the Track of Commodity 
Economy, We Must Have Dealings With Peasants in 
Accordance With the Law of Value [subhead] 


How should we, after all, view the rural economy in 
1987? It should be pointed out that in view of the fact 
that the new mechanisms in the rural area had just been 
established, that they were not yet playing a leading role, 
and that the old mechanisms still put up a stiff resis- 
tance, there was more and more friction between the new 
and old economic mechanisms in the rural economy, and 
conflicts of interests among various quarters. 


What is more im’ :rtant is that in the face of compiex 
problems, we should make a sober and specific analys s. 
We should make a distinction between long-standig 
problems, problems which have just emerged, and the 
old problems left over from the old mechanisms. We 
should also discover the new conditions, new problems, 
and which problems are unavoidable, and which are 
avoidable. If we fail to carry out analysis and mix things 
up, or if we completely attribute all things to 1987, or if 
we judge the new situation from the old viewpoint, it will 
be difficult for us to draw the correct conclusion. More 
misunderstandings might arise, so that people will lose 
their confidence and courage in continuing the reforms. 


For example, the deterioration of the ecological environ- 
ment in agriculture is not a new problem which appeared 
in 1987. It is an old problem involving mass campaigns 
of steel-making, chopping down trees, destroying forests 
and grass in the course of implementing the policy of 
planting grain, reclaiming land from lakes in order to 
plant crops, and so on. How can such old debts be repaid 
in | or 2 years? 


The issue of the fall in agricultural investment, and the 
issue of the neglect of investment in agrotechniques in 
particular, are “long-standing, big, and difficult” prob- 
lems which have been unsolved for many years. Let us 
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look at the following example. At present, the death rate 
of live pigs in our country is more than 10 percent. 
However, in advanced countries, it is only 2 to 3 percent. 
As long as we strengthen our efforts to prevent and cure 
epidemic diseases, the death rate of pigs can be signifi- 
cantly lowered. The relevant departments have again 
and again urged setting up a vaccine plant with a high 
production level. However, no investment has been 
made to date. Tens of thousands of pigs die every year. 
Some economists point out sharply that there has been 
insufficient investment in agriculture for a long time. 
This is because of the urban and rural dual structure, 
which has been formed over the past 10 years or so. The 
purpose of reform is to solve this problem completely. 
However, “it takes more than one cold day for the river 
to freeze 3 feet deep.” It is impractical to expect that 
thick ice, which has been frozen for more than 10 years, 
can be thawed in | year. 


What were the new situation and new problems which 
occurred in 1987? Many examples can be cited, such as 
the strain on pork supply, excessive increases in the 
prices of means of production, and so on. As a leading 
comrade has recently pointed out, the most important 
thing is that in the course of bringing agriculture into the 
orbit of commodity economy, periodic fluctuations and 
structural changes have occurred. In addition, there has 
also been a change in the relations between supply and 
demand for consumer goods. 


Peasants have made progress in the face of the new 
situation. They no longer rest content with the title of 
independent producers of commodities, as central doc- 
uments have stipulated. What they demand is more and 
real decisionmaking powers for production and opera- 
tion. They demand a change in their unequal economic 
status, which has existed for a long time. Some leading 
Organs and departments have lagged far behind the 
development of the situation. They have lacked under- 
standing, arid failed to make a scientific analysis of the 
new situation. They have failed to take countermeasures 
which coniorm with reforms. In particular, they have 
failed to treat peasants as independent producers of 
commodities. All this has aggravated the conflicts, fric- 
tion, and fluctuations in the course of bringing agricul- 
ture into the orbit of commodity economy. 


The production and marketing of live pigs is a more 
glaring example. In 1986, in many localities, it was 
generally “difficult to sell live pigs.” The market price of 
pork continued to drop. In Hubei, carrying gunny sacks, 
some peasants bought cheap pork in the market to feed 
their martens. Market signals told peasants that they 
would no longer make profits by raising pigs. At just that 
time, the government should have done something to 
take protective measures in order to help peasants get 
over their difficulties. However, the relevant depart- 
ments and localities preferred to put effort into urging 
people in towns and cities to eat more “patriotic pork” 
than to spend some money on “buying” the enthusiasm 
of peasants in raising pigs. They even went so far as to set 
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themselves against the peasants. When peasants were 
facing difficulties in selling their pigs, they sold the pork 
they had formerly kept in stock in great quantities. 
Commercial departments were afraid of suffering losses 
because of keeping pork in stock. Peasants had no 
alternative but to bury their piglets and kill their sows. 
All this inevitably led to the strain on the supply of pork 
in 1987. In the face of this situation, many localities 
continued to strengthen their measures aimed at erecting 
barriers between areas, and to adopt the old method of 
limiting supplies or sales. However, things went contrary 
to their wishes. Peasants would rather kill their pigs and 
eat their pork than sell their pigs to food centers. This 
aggravated the strain on the supply of pork. 


This was also the case with the production of sugar crops. 
A few years ago, there was a situation of “low sugar 
prices dampening the enthusiasm of peasants.” The 
queer phenomenon of “burning sugarcane as firewood” 
occurred in country market fairs in Guangdong. Since “*! 
jin of sugarcane is cheaper than | jin of grass,” naturally 
peasants were not willing to plant sugarcane. Fearing a 
“chain reaction” caused by a “shock given to towns and 
cities,” the departments concerned were slow in taking 
measures to readjust the purchase of sugarcane. They 
realized that the purchase price of sugarcane should have 
been raised a long time ago only after sugar refineries 
could no longer continue production, and the supply of 
sugar to the market had been cut off. 


Of course, a system is needed in order that departments 
at both higher and lower levels throughout the country 
will be able to adapt themselves to the commodity 
economy. Some mistakes and shortcomings are unavoid- 
able. It is not at all surprising that there is some passivity 
in production. What is worth deep consideration is that 
we failed to avoid avoidable mistakes, and that some 
fluctuations were artificially aggravated. 


In 1987, it was a fact that there were fluctuations in the 
production and supply of pork and sugar. This again 
demonstrated that the old method of “slaughtering pigs 
and chopping sugarcane when they are in oversupply, 
and doing everything possible to procure them when 
they are in short supply” would no longer work. Further- 
more, it was a harmful method. Today, some 9 years 
after the reform, peasants appear in the “court” of the 
“law of value” with justice on their side. 


Practice in 1987 gave us a useful lesson: We can only 
observe, and are not allowed to violate, the law of value. 
Whoever wants to have dealings with peasants must 
learn the law of value. To truly do things in accordance 
with the law of value, one has to firmly and gradually 
remove the barriers of the urban and rural dual struc- 
ture. This is both the focal and the difficult point facing 
the continuation of our reforms. 


Advancing Amid Fluctuations Is Exactly the Character- 
istic of Today’s Rural Areas and Agriculture. This Hap- 
pened in 1987, and Will Continue To Happen in the 
Future... [subhead] 
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The year 1987 was a year in which new progress was 
made in various aspects in the rural areas. 


—Under the conditions that there was friction between 
the old and new systems, and that the reforms in the 
circulation system were impeded, various localities 
made their own policy decisions, and exerted their 
efforts to improve their own “climate” so that a break- 
through could be effected in reforms. For example, while 
boldly reforming the purchasing and marketing policy 
for live pigs, Zhejiang Province simultaneously freed 
both purchase and sale prices of live pigs. Subsidies for 
meat supplies in cities and towns were no longer a secret. 
This was beneficial to stimulating production and curb- 
ing consumption. An experimental area was established 
in the southern part of Jiangxi Province for reform in the 
purchase and marketing of grain. A contract system 
based on quotas was implemented, and decisionmaking 
power for business management was delegated to coun- 
ties. With the exception of the grain ration for esidents of 
cities and towns, the supply and marketing of grain for 
other purposes were freed. No barriers were erected to 
block the flow of grain to Guangdong and Fujian. 
Experiments over the past 6 months have shown that the 
new system enlivened grain circulation, benefited peas- 
ants, and increased the financial incomes of local gov- 
ernments by a big margin. 


Recently, the relevant leading departments fully 
affirmed the new experience in letting localities make 
their own policy decisions independently. They believed 
that this was a new trend of supporting the creativity of 
the localities and the masses, and that this would give a 
great impetus to the deepening of reform. 


—The role of the market mechanism was markedly 
strengthened in the rural economy. Grain production 
was the most convincing example. In spite of the fact 
that prices of means of production such as chemical 
fertilizer and so on continued to increase, and our 
cultivated area was reduced, our grain production was 
restored to the level of 1984. Our total grain output was 
10 billion jin higher than in 1986. The per unit area yield 
was higher than in 1984. This was a positive response by 
peasants to the rise in the market price of grain. This 
shows that as long as we persist in reform, enliven the 
purchasing and marketing of grain, and do well in the 
supply of means of production and in investment in 
agrotechniques, our plan of “further promoting” grain 
production will stand a very good chance of success. The 
sustained and significant growth in the production out- 
put of fruit and aquatic products further proved this. 
While promoting the production of a particular kind of 
agricultural product, as long as we truly do things in 
accordance with the law of value, and do well in further 
opening up and in enlivening operation, the production 
of this kind of product will develop faster. 


—Under unfavorable conditions such as a lack of funds, 
short supply of raw and processed materials, more and 
more acute competition, increases in the apportionment 
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of payments, and so on, output value and profits of 
township and town enterprises were still more than 20 
percent higher than in 1986. This showed that the broad 
masses of peasants still had a strong desire for new 
occupations, and that township and town enterprises 
had a very strong vitality. A major trend of peasants 
running industries was in the ascendant. 


—Under the guidance of both domestic and foreign 
markets, agricultural projects aimed at development and 
earning foreign exchange were further expanded. In the 
coastal areas, hinterland, flat ground, and mountain 
areas, there were new and typical cases of opening up 
desolate beaches and of making use of desolate rivers 
and lakes, barren hills, and wasteland. They relied on 
their own manpower and material resources, and 
adopted various methods of management, such as indi- 
vidual operation, partnership, combining industry with 
trade, linking production with sales, and so on. All this 
demonstrated the bright prospects of agricultural 
projects aimed at profound development with mass 
participation. 


—New progress was made in the work of popularizing 
new agrotechniques. Many localities did well in integrat- 
ing modern techniques with traditional techniques to 
significantly enhance the level of production. Xinjiang 
popularized the technique of covering large areas of 
cultivated land with plastic film and improved varieties 
of corn. Its per mu yield reached 750 kg. Coastal areas 
took the demands of the international market as the 
criteria for improving product quality. Measures were 
taken to reform plowing methods and to strengthen 
management. This promoted an overall increase in the 
levels of production and technology. 


—The issue of the reduction of investment in agriculture 
attracted more attention from the relevant departments 
and perlons. Government and peasants tried every 
means to increase investment and to increase the staying 
power of agriculture. Last year, various coastal provinces 
developed shrimp ponds with a total arca of 1.8 million 
mu. They relied mainly on funds raised by the peasants. 
Although the prices of means of production for agricul- 
tural use were high, demand still exceeded supply. This 
was proved again by the evidence. Provinces such as 
Zhejiang, Nei Monggol, Qinghai, Sichuan, Shandong, 
Shaanxi, Hubei, Guangdong, Guangxi, Fujian, Xinjiang, 
Anhui, Gansu, and so on adopted various methods to 
raise funds, to organize labor, and to increase their 
investment in water conservancy works, animal hus- 
bandry, forestry, industry for agricultural purposes, and 
so on. 


The above-mentioned situation has made people feel 
both happy and worried. What makes them feel happy is 
that the problems which have occurred in recent years, 
such as the fall in agricultural investment, water conser- 
vancy works in disrepair, and so on have attracted the 
attention of all concerned. There will be a turn for the 
better. What makes people feel worried is that the 
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method of “using industry to subsidize agriculture” 
remains a closed circle in the rural areas. How should we 
improve the abnormal situation in both the urban and 
rural areas, promote coordinated urban and rural devel- 
opment, and develop operational mechanisms of the 
industrial and agricultural economy characterized by a 
benign cycle? This is a major issue which concerns the 
national economy and people’s livelihood. But it is far 
from being solved. 


Sugar Production Falls Short of Demand 
OW 300121 Beijing XINHUA in English 1213 GMT 
29 Mar 88 


[Text] Beijing, March 29 (XINHUA)}—Cultivation of 
sugar will increase in China this year yet production is 
expected to still fall short of local demand, the State 
Statistics Bureau said today. 


According to a recent survey of 94,000 rural households 
in 817 counties across the country, areas sown to sugar 
crops this year will be up 9.8 percent after a two-year 
slump. 


Big increases are expected in the major sugar-producing 
areas of the Guangxi Zhuang Autonomous Region, Hai- 
nan Island, Yunnan, Heilongjiang, and Guangdong 
Provinces. 


China’s sugar croplands have expanded from 922,000 
hectares in 1980 to 1.47 million hectares in 1986. 


China produced 5.41 million tons of sugar last year, 
about one million tons short of the amount consumed. 


Money-Losing Enterprises Annexed 
OW 290521 Beijing XINHUA in English 1235 GMT 
26 Mar 88 


[Text] Beijing, March 26 (XINHUA)}—The city of Baod- 
ing’s remedy to get rid of money-losing businesses has 
been to let profitable ones annex them. 


As a result, all of the city’s budgeted enterprises have 
recorded profits within four years. 


And the practice, “-PEOPLE’S DAILY” said today in a 
commentary, shows that as competition stiffens in the 
marketplace it is inevitable the good will survive and the 
bad will not. 


The practice, described as “the big fish swallowing the 
little fish”, was abandoned after the founding of the 
People’s Republic in 1949 because it was considered a 
capitalist method. However, it has re-emerged in recent 
years. 


“This is an important way to restructure enterprises in a 
commodity economy,” said the paper. It is not solely a 
capitalist phenomenon. 
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The paper said the way China’s more than 400,000 
industrial and transportation enterprises are structured 
is not always rational. There lacks an effective means to 
regulate them. 


China has tried to close down poorly-managed enterpris- 
es, suspend their operations, merge them with others, or 
switch to new products. 


“But the method is not effective,” **-PEOPLE’S DAILY” 
said. The reason is administrative decisions have had to 
come from high authorities. 


Instead of encouraging initiative to earn profits, the 
method merely created more burdens for the enterprises, 
the paper said. 


The paper said letting profitable enterprises annex mon- 
ey-losing ones may avoid some of these defects. It 1s 
superior to bankruptcy since repercussions are less 
severe. Bankruptcy may involve relief for the displaced 
workers, debt payment and job relocation. 


Merged enterprises mean transferring property rights 
and management. 


This will allow a better use of existing funds and pronerty 
and more independent management, the paper sid, 
adding that the property rights transference “will mos. 
likely become China’s new choice in accelerating its 
reforms.” 


Worker Mobility Stimulates Labor Reform 
OW291040 Beijing XINHUA in English 0800 GMT 
28 Mar 88 


[Text] Beijing, March 28 (XINHUA)—China’s reforms 
are giving people more freedom to move around and the 
consequence has been an impetus to keep the reforms 
rolling, “PEOPLE’S DAILY” said today. 


Since the reforms started nine years ago, about 80 
million farmers have shifted to non-farming industries. 


Another 10 million rural workers have gone into con- 
struction in cities. 


And about 360,000 scientists and technicians have been 
working, full time or part time, in enterprises. 


“This is a good thing as people have moved to where 
they can earn more profit and better exert themselves,” 
the paper’s senior writer Ai Feng said. 


Ai described the freedom to move as a breakthrough. 
The traditional practice bound most people to < single 
occupation and offered few choices. 


For society to develop, it needs a constant and rational 
flow of manpower, material and money. 
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A workforce that is free to move can help sulve some of 
the reform's toughest problems, he said. 


For instance, people complain that reform has given rise 
to profiteering private sellers whose numbers should be 
limited or taxed. 


But instead of limiting them, Ai said, it would be better 
to let more people enter the business to reduce any 
chance of a few monopolizing trade in certain goods. 
Similarly, intellectuals have long complained about their 
low pay and hard working and living conditions com- 
pared with their contribution to the state. 


Yet the problem could be at least partly solved by 
allowing them the freedom to look for a better paying job 
or to take on extra work in their spare time, he said. 


Factories Employing More Women Suffer Losses 
HK260828 Beijing CHINA DAILY in English 
26 Mar 88 p 3 


[Text] While many enterprises have been criticized for 
discriminating against women in employment, a report 
in CHINA WOMEN'S NEWS implies that their actions 
can be justified to some extent. 


A recent survey conducted by a commission from the 
All-China Federation of Trade Unions indicated that 
factories, especially those employing a large number of 
women workers, suffer losses when their female employ- 
ees have children. 


To rectify matters, the commission suggests the State should 
impose lower taxes on enterprises that employ more women 
than men. It also suggests a State fund should be set up to 
pay women on maternity leave rather than making the 
employers pay which is what happens now. 


The survey, conducted among 660 enterprises in various 
fields including textiles and construction in Beijing and 10 
provinces, found that many of the managers preferred male 
workers, even if women could do the work equally well. 


Students Worried About Job Opportunities 
OW291032 Beijing XINHUA in English 0828 GMT 
28 Mar 88 


[Text] Beijing, March 28 (XINHUA)}—An increasing 
number of students in Beijing’s institutes of higher 
learning are bearing an unaccustomed worry—where to 
get a job when they graduate, the “GUANGMING 
DAILY” reported today. 


Previously, college graduates were simply assigned to a 
work unit where they could remain forever whether they 
liked it or not. 
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But in recently the state has begun to allow work units to 
recruit graduates themselves and to give graduates more 
choices where to work, too. 


Some students have complained the practice has encour- 
aged students to use “backdoorism” or connections to 
help them obtain a job. 


They worry that the selection processs will turn into a 
contest between relations of students and not one 
between the students themselves based on their own 
merit, the paper said. 


[words indistinct] for greater involvement of students 
and work units in the selection, the paper said. 


While some students believed “backdoorism” is inevita- 
ble they also felt it is important for students to better 
prepare themselves for a competitive job market, the 
paper reported. 


In recent years, more college graduates have been 
assigned to jobs in remote and less developed parts of the 
country and the practice will continue this year, the State 
Education Commission has said. 


Yet, most students are not afraid to work in a place 
where working and living conditions are harder. 


“But we are [words indistinct] fixed by our employers 
forever,’ one student said. 


Research Under Way To Ease Soil Erosion 
OW291130 Beijing XINHUA in English 0642 GMT 
28 Mar 88 


[Text] Xian, March 28 (XINHUA)—Research and tests 
have raised hopes that the soil erosion problem that has 
plagued north China’s loess plateau for time immemorial 
may one day be brought under complete control. 


Since 1986, more tl:an 600 Chinese experts have studied 
ways to harness the plateau. Their work is one of the key 
scientific research projects areas under the state's Sev- 
enth Five-Year Plan (1986-1990). 


So far their inspections and investigations have covered 
580,000 square kilometers including the most seriously 
affected areas. 


Scientists are now sorting out the daia collected and 
working out an overa!! plan for the harness of the 
plateau. 


Eleven test sites have been turned from wastelands into 
grasslands and forests. Measures taken include improv- 
ing farming conditions, developing a diversified rural 
economy and reducing the land used for growing crops 
and raising livestock. Technology is now being widely 
popularized. 
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East Region 


Anhui Weather Office Helps Boost Production 
rh Beijing XINHUA in English 1129 GMT 
ar 88 


[Text] Hefei, March 28 (XINHUA) — The development 
of meteorological services has brought marked social and 
economic benefits to east China's Anhui Province. 


With the help of radar, weather monitors and a modern 
telecommunications system linking 83 stations around 
the province, meteorologists can now accurately forecast 
typhoons, storms, hail, and tornadoes. 


Their warnings have prevented floods and staved off 
Other natural disasters. 


From once offering just weather forecasting and basic 
information, weather offices now also provide weather 
analysis and consultations especially on agricultural mat- 
ters. 


The economic benefits have been estimated at more than 
100 million yuan in recent years. 


Last year, the provincial meteorological observatory 
accurately forecast a cold wave in spring and the local 
government adopted urgent measures to avoid rice seed- 
ling blight. 


The result was an increased output of 300,000 tons of 
early rice. 


The weather office also accurately forecast five storms 
last summer. Their warnings gave provincial authorities 
time to take flood prevention measures on the Huihe 
River. As a result 26,000 hectares of cultivated lands, not 
to mention untold lives and properties, were saved from 
the flooding. 


The meteorological departments earned 780,000 yuan 
from 2,300 service contracts it signed last year. 


Anhui Governor Explains Nonelection of Activist 
OW292343 Beijing Domestic Service in Mandarin 
2300 GMT 28 Mar 88 


[Text] Wen Yuankai is a person who has become famous for 
his role in reforms in recent years. He was also an activist of 
the Sixth NPC. However, his name is not found on the 
namelist of the deputies to the Seventh NPC. 


At the place where the Anhui delegation is staying, 
Anhui Governor Lu Rongjing talked with this reporter 
about Wen Yuankai. 


Lu Rongjing said: The deputies to the Seventh NPC were 
elected in accordance with the procedures stipulated in 
the election and organic laws. Comrade Wen Yuankai 
was not nominated in his constituency and therefore he 
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was not elected. There is nothing unusual about whether 
he was elected or not. The position of an NPC deputy is 
not a life-long position. Failure to be elected does not 
mean necessarily he is having trouble. Comrade Wen 
Yuankai is still deputy director of the Anhui Provincial 
Education Commission. 


Not long ago, Lu Rongjing and Wen Yuankai agreed to 
meet and exchange views on matters of reform sometime 
after the NPC session. 


Xiamen Hopes To Become Free Port in Four Phases 
OW291438 Beijing XINHUA in English 1325 GMT 
28 Mar 88 


[Text] Xiamen, March 28 (XINHUA)—Xiamen, a 
coastal city in southeast China’s Fujian Province, has set 
its sights on becoming a free port by the end of the 
century. 


An official from the city government said the goal is to 
be attained in four five-year phases. 


The first phase was completed in 1985 and involved the 
establishment of the infrastructure to deal with foreign 
investment and technology. Work is still continuing in 
this area as the industrial structure becomes more 
adapted to a market-oriented economy. 


The second phase runs to 1990 and involves more 
economic and administrative reforms. Bonded zones are 
to be set up and entrepot trade and trade with Taiwan 
started. 


Meanwhile, the city is to be given more independence in 
importing and exporting goods and setting up a network 
of commodity, funds, foreign exchange, labor services 
and technological markets. 


During the third phase, from 1991 to 1995, more policies 
specific to establishing a free port will be put into practice. 
All foreign commodities except narcotics and arms will be 
allowed in freely. High tech industries will be selectively 
developed and international tourism promoted. 


In the last phase the port will be open to financial, 
scientific and industrial development. Free competition 
will be encouraged and the border will be open to all 
foreigners. 


Zhejiang Textile Joint Venture Reports Profits 
OW 300001 Beijing XINHUA in English 1312 GMT 
29 Mar 88 


[Text] Hangzhou, March 29 (XINHUA)—The Hangphone 
Textile Industrial Company, Ltd., a joint venture between 
firms in Zhejiang Province and Hong Kong, has scored 
remarkable achievements during the past three years. 
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According to Huang Dongcan, the company’s general 
manager, between 1985 and 1987, the company netted 
profits of 7.43 million yuan (two million U.S. dollars) 
and exported products worth 11.29 million U.S. dollars. 
During the same period, after-tax profits exceeded total 
investments by 47.4 percent. 


Last year in Zhejiang, the company ranked first in per 
Capita productivity, profits and foreign currency earn- 
ings, with workers’ annual salaries three times the 
national average. 


According to Huang, the company now has 2,400 open- 
end spindles, which can produce more than 20,000 bales 
of cotton yarn a year, with more than 90 percent 
exported to Hong Kong. 


The dyed-yarn woven cloth, jointly produced by this 
company and a Suzhou textile mill in Jiangsu Province, 
has found markets in the United States and Canada. 


To boost production and exports, Huang, said, the company 
has imported state of the art equipment and the latest 
technology to double its production capacity by 1991. 


Zhejiang Township Enterprises Boosting Exports 
OW291446 Beijing XINHUA in English 0139 GMT 
27 Mar 88 


[Text] Hangzhou, March 27 (XINHUA) — East China’s 
Zhejiang Province now boasts a total of 2,399 township 
enterprises which produce export goods. 400 of them are 
doing a business of over one million yuan, 56 of them at 
a level of over 5 million yuan, and 16 of them at a level 
of over 10 million yuan. 


Export earnings of the province’s township enterprises 
last year were 1.647 billion yuan, up 50 percent over 
1986, according to Xu Xingguan, vice governor of the 
province in charge of agriculture. 


Preferential treatment will be given to township enter- 
prises on taxes, loans and technological improvement, 
said the official. 


Besides, the province has set up a bonus fund with an 
annual allocation of 100,000 yuan to reward units and 
individuals producing export items. 


Also, middlemen who help township enterprises meet 
customers may draw commissions. 


Central-South Region 

Guangzhou Vice Mayor's Resignation Accepted 

yoy Beijing XINHUA in English 1628 GMT 
9 Mar 8 


[Text] Guangzhou, March 29 (XINHUA)—The Stand- 
ing Committee of the Guangzhou City People’s Congress 
today accepted the resignation of Deng Hanguang from 
his post as deputy mayor. 
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Deng used to take charge of the city’s commerce. He is 
being accused of approving the establishment of a com- 
pany last year, which resorted to fraud in business 
Operations, resulting in losses amounting to 24 million 
yuan, according to proceedings of the committee session. 


Financial Services Firms Set Up in Guangzhou 
HK300537 Hong Kong SOUTH CHINA MORNING 
POST in English 30 Mar 88 p | 


[By Eva To] 


[Text] The Guangzhou branch of the People’s Bank of 
China is taking a lead in speeding up the development of 
public securities markets in Guangdong Province with 
the formation of two special securities arms. 


According to Zeng Shaoging, general manager of the two 
new companies—Guangzhou Funding Centre Co and 
Guangzhou Securities Co—the move forms a crucial part of 
the central bank’s overall efforts to speed up the financial 
refoz»i in Guangdong by broadening the funding sources a 


available to enterprises within the province. 


The Guangzhou Securities Co in particular, he told the 
SOUTH CHINA MORNING POST from Guangzhou yes- 
terday, is expected to be conducive to the formation of a 
public equity market in Guangzhou, not yet in existence. 


On the debt side, he said that although a young bond 
market was formed in Guangzhou a few months ago, 
there was still plenty of work to help it reach maturity. 


He said a proper exchange had not been formed for 
trading of debt papers and transactions were conducted 
through special counters in five banks, only one—that of 
Bank of Communications—was operating. 


Since it started about three months ago, the bond trading 
counter of Bank of Communications has handled bonds 
worth about 790,000 yuan (about HK$1.58 million). 


He said enterprises in Guangdong, like those in other 
provinces, used to rely exclusively on banks for funds but 
the prevailing financial reform was seeking to make 
more capital available for development by tapping funds 
from the general population. 


He said the two new companies sought to meet, in a 
comprehensive way, the financing needs of Guangdong 
enterprises—with Guangzhou Funding Centre catering 
for the demand of short-term funds and Guangzhou 
Securities taking care of the financing requirement in the 
longer term. 


Guangzhou Funding Centre, Mr Zeng noted, would take 
care of needs of funds of less than four-month maturity, 
including interbank borrowings and re-discount of com- 
mercial papers. 
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Guangzhou Securities, on the other hand, will trade and 
underwrite bonds issued by local companies. 


Southwest Region 


Sichuan’s Yang Rudai Discusses Party Education 
HK300031 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 29 Mar 88 


[Text] Yesterday morning, Yang Rudai, Sichuan Provin- 
cial CPC Committee secretary, delivered a report enti- 
tled ‘“‘Emancipate the Mind, Transform Concepts, and 
Give Scope to the Vanguard and Model Role of Party 
Members in Reform and Opening Up” at the provincial 
party committee’s symposium on education for party 
members. 


Comrade Yang Rudai said that to establish among all 
party members the concept that the productive forces 
criterion is the fundamental standard for judging all 
work is the current primary task in ideological education 
for party members. Education work for party members 
must be centered around economic construction and 
strive to serve the development of commodity economy 
and the promotion of the development of the productive 
forces. The fundamental criterion for judging whether a 
place has done a good job in education for party mem- 
bers is to see how the vanguard and model role of the 
party members has been given scope in stimulating the 
development of the productive forces and what great 
efforts they have made in leading the mases to get rich 
through hard wortk and become affluent together. 


The valuable point of Ziyang County's experiences is that 
they have demanded that the rural party members take the 
lead in developing commodity economy and lead the masses 
to become affluent together. This has given new vitality to 
the rural grass roots party organizations. 


After analyzing certain concepts unsuited to the new 
situation, Comrade Yang Rudai said that over the vast 
570,000 square kilometers of Sichuan, the long period of 
natural economy, product economy, and leftist ideas 
shaped a basin consciousness characterized by the closed 
door, conservatism, narrowmindedness, and self-suffi- 
ciency. This has affected reforms and opening up and the 
development of commodity economy and the improve- 
ment of living standards. Hence, seriously implementing 
the 13th party congress spirit, further emancipating the 
mind, and further liberating the productive forces is 
particularly important for Sichuan. 


Comrade Yang Rudai said that at present, in order to 
help the party members further emancipate their minds 
and strengthen their consciousness of commodity econ- 
omy and [word indistinct], we must eliminate basin 
consciousness, and center on opening up to the world. In 
the practice of reform, opening up, and developing 
socialist commodity economy, we must teach party 
members to understand and handle correctly the rela- 
tionship between stepping up education in ideals and 
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[word indistinct] and reforms, opening up, and the 
development of socialist commodity economy. They 
must understand correctly and handle well the relation- 
ships between strengthening education in party spirit, 
style, and discipline, and reform, opening up, and the 
development of socialist commodity economy; between 
stepping up education in ethics and developing socialist 
commodity economy; between rural party members tak- 
ing the lead in developing commodity economy and 
leading the masses to become affluent together, and 
between giving scope to socialist democracy and dealing 
correctly with individual rights. 


Comrade Yang Rudai pointed out: The methods and 
forms of education for party members also need updat- 
ing. We should embark on a new path of education for 
party members suited to the new situation. He said: In 
the initial stage of socialism, party building encounters 
many new situations and faces the two serious historic 
tests of holding power and of reform and opening up. 
Governing the party with strictness is an important 
guideline for maintaining the party’s purity amid condi- 
tions of holding power and carrying out reforms and 
opening up. 


Comrade Yang Rudai said: For the economy to prosper, 
the party and government organs must be honest. The 
leading organs and cadres at all levels must take the lead 
in setting strict demands on themselves and play an 
exemplary role. 


Comrade Yang Rudai said in conclusion: In the new 
situation of separation of party and government powers, 
the party committees at all levels must devote their main 
efforts to stepping up the building of the party itself and 
attach importance to education for party members. 
Party committees and secretaries at all levels must 
concern themselves personally with this work and tackle 
it. The party committees must put education for party 
members on the agenda and firm it up properly. 


Commercial Reforms Aid Business in Tibet 
OW300153 Beijing XINHUA in English 1140 GMT 
29 Mar 88 


[Text] Lhasa, March 29 (XINHUA)—State-run commer- 
cial departments in China’s Tibet Autonomous Region 
are no longer depending on government subsidies thanks 
to commercial reforms. 


Last year alone these firms earned more than 10 million 
yuan (2.7 million U.S. dollars) in profits, which followed 
initial business successes in 1986. 


According to local officials, for years, the region’s state- 
run business sector was plagued by long-distance trans- 
portation and poor management problems. 
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The situation began to change for the better in 1984 
when new policies encouraged collectively and privately- 
run businesses to compete with state-run enterprises, 
who then had to initiate reforms like the responsibility 
system which allows more management flexibility. 


Tibetan farmers and herdsmen are accustomed to bar- 
tering, so commercial departments brought in color 
television sets, refrigerators, and famous-brand wines 
and cigarettes from other parts of China to sell as part of 
a barter system. 


Last year, the total sales of industrial products in Tibet’s 
rural areas hit 80.36 million yuan (21.7 million U.S. 
dollars) and the purchases of agricultural and animal 
by-products were logged at more than 110 million yuan 
(29.8 million U.S. dollars). These figures were 53 and 
seven percent more than the 1986 figures respectively. 


Trade fairs held locally are also more active, and in 1987 
alone, 410.78 million yuan (111 million U.S. dollars) of 
transactions were hammered out, which was an increase 
of 31 percent over the previous year. 


A high-level regional Commercial Department official 
said: “These trends all indicate the Tibetans are saying 
good-bye to a self-supporting economic structure and 
beginning to develop a market economy.” 


Yunnan Meeting Arranges Current Production Tasks 
HK300231 Kunming Yunnan Provincial Service 
in Mandarin 2300 GMT 28 Mar 88 


(Excerpts] The provincial government held a telephone 
conference on the evening of 28 March. Vice Governor 
Zhu Kui spoke on current production and circulation 
and on industrial and communications production in the 
2d quarter. 


Zhu Kui said that the province has continued to main- 
tain a good momentum of steady growth in industrial 
and communications production and commodity circu- 
lation this year. Industrial output value in January and 
February was 2.6 billion yuan, an increase of 18.5 
percent over the same period last year. [passage omitted] 
Foreign exchange earnings from exports in January and 
February rose by 83 percent compared with the same 
period last year. Conditions in March are also relatively 
good, and the province’s industrial output value for the 
Ist quarter is estimated at 4.1 billion yuan and financial 
revenue at 900 million yuan, a rise of 25 percent com- 
pared with the same period last year. 


Zhu Kui pointed out that the 2d quarter is the golden 
season for industrial and communications production. 
All areas and departments must study and implement 
the spirit of the First Session of the Seventh NPC, unify 
their thinking, work well, and strive to fulfill more than 
half the year’s production task by the end of June. The 
province should strive for an industrial output value of 8 
billion yuan in the Ist half of the year, with a 2 percent 
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drop in raw materials and fuel consumption compared 
with the same period last year. [passage omitted] Finan- 
cial revenue should exceed 2 billion yuan. 


Vice Governor Zhu Kui said that there are many favor- 
able conditions for making a success of industrial and 
communications production in Yunnan in the 2d quar- 
ter, but there are also many difficulties facing us. The 
government and the departments concerned at all levels 
must further emancipate their minds, deepen the 
reforms, and adopt effective measures to mobilize and 
Organize the staff and workers to overcome the difficul- 
ties and strive to fulfill the tasks for the quarter, thus 
laying the foundation for fulfilling the province’s eco- 
nomic plans for the year. 


North Region 


Nei Monggol Vice Chairman Cited on Coal Industry 
SK300617 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 29 Mar 88 


[Text] This morning, at a news briefing meeting held 
jointly by the central journalists’ liaison center stationed 
in the Nei Monggol Region and by the Nei Monggol 
Regional coal industrial department, Liu Zuohui, vice 
chairman of the region, pointed out: The coal industry is 
the greatest advantage in the region’s natural resources; 
and coal mining and power generating will provide an 
important material basis for invigorating Nei Monggol. 


Liu Zuohui said: The region’s proven coal deposits are 
220.9 billion tons; and the per capita amount of coal 
deposits is 10,000 tons, which is a rare situation in our 
country. In addition, the quality of the region’s coal is 
good. In a sense, to develop the region, we must depend 
on coal resources. Now that we have rich coal resources, 
we should all the more develop the power industry. The 
Huang He, abundant coal resources, and vast territory of 
the region have provided favorable conditions for greatly 
developing the regional power industry. With plentiful 
coal and power resources in our hands, we will be able to 
greatly develop the raw materials and tertiary industry, 
and town and township enterprises, and will be able to 
let considerably more laborers in rural and pastoral areas 
engage in the tertiary industry. In this way, the per capita 
amount of cultivated land and livestock in rural and 
pastoral areas will increase, and their living standards 
will further improve. If we have plentiful power resourc- 
es, we may also attract foreign capital, and use sufficient 
funds to develop our processing industry and to improve 
our self-development ability. 


Northeast Region 


Heilongjiang Educational Work Conference Ends 
SK300637 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 29 Mar 88 


[Text] At the provincial educational work conference 
which ended on 29 March, Governor Hou Jie stressed: 
Education itself is a hidden productive force. All locali- 
ties and departments should grasp educational work as a 
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task of primary importance in the economic develop- 
ment strategy, include it realistically in the overall plan 
for local economic and social development, and imple- 
ment the principle of considering education as the foun- 
dation to invigorate the province with science and tech- 
nology in places where necessary. 


Governor Hou Jie said: At present, our province is 
conducting discussions on the standards of productive 
forces. Man is a decisive factor among all production 
factors. One of the most important reasons for our 
province’s lagging behind some advanced provinces eco- 
nomically is that we lack trained personnel and qualified 
people, and that our educational foundation is weak. In 
order to make all fields of work in the province to enter 
a new stage, we must grasp educational work as we did in 
economic work. 


Governor Hou Jie said: Our government must grasp and 
pay attention to education. The provincial authorities 
have considered developing science, technology, and 
educational undertakings as the foundation for building 
the province and the task of primary importance in the 
future economic development strategy. All localities and 
departments, while formulating long-term plans, should 
coordinate with all departments and should strive to give 
first thought to educational reform and development. 
And while making arrangements for this year’s educa- 
tional funds, we should strive to attain or surpass the 
1986 growth level. It is hoped that governments of all 
localities should allocate more funds at their disposal to 
education. 


Governor Hou Jie called on the party and government 
departments at all levels to do several solid things 
realistically for the people. He said: The provincial 
government has decided to put some policies into prac- 
tice, such as resuming the implementation of the stipu- 
lation to use 2 percent of urban construction investment 
to build houses for teachers, and give consideration to 
the medical fees for teachers with high professional titles. 
The provincial authorities have also decided to increase 
subsidies for teachers of primary and middle schools run 
by the local people in rural areas. On the premise of 
supporting college teachers to fulfill their own work, we 
should encourage them to participate actively in giving 
social consulting service, and to contract, lease, and take 
the lead in running middle-sized and small enterprises; 
and should allow them to receive wages from both 
sectors. Full-time teachers responsible for adult educa- 
tion should enjoy the same treatment as ordinary school 
teachers in terms of employment, professional titles, 
wages readjustment, housing allocation, awards, and 
welfares. 
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Huang Feng, member of the Standing Committee of the 
provincial party committee and vice governor, gave a 
report on deepening educational reform, correcting 
guidelines for teaching, implementing the 9-year com- 
pulsory education in a step-by-step manner, and further 
improving our province’s educational work. 


Northwest Region 


Qinghai Meeting Urges Reforms in Pastoral Work 
HK300257 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 28 Mar 88 


{Excerpts] After 4 days in session, a provincial forum on 
work in pastoral areas concluded in Xining. The meeting 
was convened by the provincial party committee and 
government. [passage omitted] 


While fully affirming the achievements in reforms in the 
pastoral areas in the past 9 years, the participating 
comrades pointed out explicitly that Qinghai made a 
rather late start in these reforms and the work of devel- 
oping and perfecting the reforms has been slow. In 
particular, since last year, with the simultaneous exist- 
ence of the new and old systems, a number of new 
problems have appeared in the pastoral areas due to 
deficiencies in understanding and shortcomings in work. 
In particular, the land management functions of the 
cooperative organizations have been weakened; services 
for pastoral production and the daily life of the herds- 
men have been weakened; and grass roots leadership 
work has been weakened. 


The participants studied and discussed these problems 
seriously. The meeting held that at present the work of 
perfecting the first stage of reforms in the pastoral areas 
should be focused on firming up the contracted respon- 
sibility system on the pastures, stabilizing and perfecting 
the mainstay position of household operations, probing 
the optimum organizational forms, and improving the 
degree of organization among the herdsmen. The second 
stage of reforms, focused on reforming the quota assign- 
ment and purchasing system and readjusting the prop- 
duction structure and the internal structure of animal 
husbandry, should be pressed forward. 


The meeting also decided that beginning this year, the 
number of categories of animal products purchased by 
contract will be reduced gradually, and the base figures 
for contract purchases will be lowered gradually. [pas- 
sage omitted] 


Leading comrades of the party and government of the 
province including Yin Kesheng, Tian Chengping, Lu 
Shengdao, Bian Yaowu, Gabulong, Han Fucai, and Ma 
Yuanbiao attended the meeting. 
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